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For Investment— 


buy and keep Cities 
Service Common Stock 


In its 18 years of growth net earnings of 
Cities Service Company have been over 
$200,000,000. 

In the same time the Company has paid 
dividends totaling more than $100,000,000 in 
cash and securities to owners of its Common 
stock, which at its present price gives you 
a net vield of over 744% on your money. 
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HENRY L. 
DOHERTY & CO. 


60 Wall Street PERO Gch io nacht saborva bab ewe» dren eens 
New York City 
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full information 


about Cities Service 
Common § stock. 
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To be issued under the plan of reorganization 
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Odd Lots 








The uncertainty of the stock market makes it imperative to diversify your hold- 
ings for your financial safety. 


Consider how much more secure you would be with 10 shares of stock in each 
of 10 selections than you would be with 100 shares in any one of them. 


This equalization gives greater margin of safety than is procurable in any 


other way. 
Ask for Booklet F. W. 365 


100 Share Lots 
Curb Securities Bought or Sold for Cash 








John Muir& © 


en York Stock Exchange 

Members en York Cotton Exchange 
| National Raw Silk Exchange, Inc. 
Associate Members: New York Curb Market 
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ANOTHER BARGAIN STOCK 


We have now uncovered another bargain stock which bids fair to result as 
successfully for our clients as did our recent recommendations of ANA- 
CONDA, SINCLAIR, CHRYSLER, and YELLOW TRUCK. This new 


bargain stock: 


Would need to sell 100 points higher to discount fully its 
splendid prospects. : 


Bids fair to duplicate the market action of WRIGHT AERO- 4 
NAUTICAL and RADIO CORPORATION, originally : 
recommended by us at 35 and 52 respectively. : 


Is expected to earn in 1929 many times the earnings reported j 
for any previous year. 


Will probably merge with one of the largest concerns listed 
on the New York Stock Exchange. 


exigent rats hie ae 


Is one of the leaders in a rapidly expanding industry. 


Has diversified interests which are amply protected by hun- x 
dreds of valuable patents. ; 


Has unusually small capitalization, which condition is likely 
to cause a sharp run-up in price as earnings improve. 


Is in a position to double or trebie in price within a reason- 4 
able length of time. 


Is still selling at bargain levels. 





Obviously, this stock should be bought now—for a substantial advance. 
Most likely it will not long be available at its present price. 


The name of this bargain stgck will be sent to you free of charge and with- 
out obligation. Also, free specimen copies of all our current Stock Market 


Bulletins which fully discuss the profit and loss possibilities in over 50 differ- 
ent securities. 















Simply send your name and address and the above-mentioned Bulletins and 
the name of the bargain stock will be sent to you without cost or obligation. 
Also an interesting book called “MAKING MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON 
INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 





INVESTMENT RESEARCH BUREAU, DIV. 593, AUBURN, N. Y. 






Kindly send me specimen copies 
of your current Stock Market 
Bulletins. Also a copy of “MAK- : 

Os SEY CINE EI RINE ett re 
This does not obligate me in 

any way. City ............. selmi deci heamea bine iaaanmanaaiaam ie State 


Name 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 


as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ With a sharp pickup in steel operations, continued high car loadings and ambitious motor 
production schedules buttressed by a good volume of new construction activity, fundamental 
business conditions continue excellent. Holiday trade promises to be of large proportions 
based on good employment and large investment return; 





@ Call money advanced sharply due to pre-holiday cash demands and approach of month-end 
settlement period. A moderate decline will doubtless take place to be followed by the usual 
holiday and year-end demands. ‘Thereafter some easing is expected to coincide with the heavy 
January reinvestment demand ; 


The remarkable net earnings gains reported by the railroads for October were forecast and 
it is equally clear that just as substantial gains are in prospect for November and December 
due to the low base of last year and the high car loadings currently reported. “The much 
neglected rails appear to be coming into their own; 


@ Transactions of record breaking proportions continue to feature the activity on the New York 
Stock Exchange. When the expected “healthy” reaction will come still remains to be seen. 
Meanwhile the conservative long term common stock investor will carefully select individual 
issues based on value and adequately diversify his holdings. 
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RADING on the New York Stock 
Exchange continues the outstanding 
development in business and finan- 
cial circles. Meanwhile the very good 
gains being currently recorded in major 
business activity are hardly receiving the 
attention they deserve. Car loadings, steel 
output and automobile production sched- 


ules clearly indicate good business during 
the coming months and full employment 
and substantial individual investment re- 
turns presage a large holiday business. 
For the second time this year the coun- 
try’s largest bank, the National City, is 
raising additional funds by selling stock 
to its shareholders. Early this year $60,- 


000,000 was thus realized and now an ad- 
ditional $50,000,000 will be obtained. The 
stock will be split up 5 for 1 to “popu- 
larize” it. Earnings of around $30 per 
share for the current year are indicated 
on the old stock, which sold as high 
as $1,200 or at 40 times indicated earn- 
ings. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * * 


HERE is little question but that holi- 

day trade will establish a new high 
record in 1928. With reasonably full em- 
ployment and large returns on investment 
holdings the purchasing power of the coun- 
try has doubtless reached a new peak and 
it is logical to expect it to be reflected in 
sharply increased retail sales. The funda- 
mental soundness of the present business 
situation lies in the fact that a steadily 
increasing purchasing power has not been 
accompanied by any important commodity 
price changes. In other words, commodity 
inflation is absent. Current indicators of 
general trade continue in a very satisfac- 
tory position and the general business out- 
look for the coming months is favorable. 

* * x 


@ Credit Situation 
x * x 


HE rise in call money rates was ex- 

pected in connection with month-end 
settlements. Once these are out of the 
Way a moderate recession is in order. The 
relatively year-end _ settlerhents 
promise to develop a greater tax on the 
call money market and substantially higher 
rates may conceivably prevail at that time. 
However, once these demands are out of 
the way and the money disbursed to bank- 
ing channels the usual year-end reinvest- 
ment demand can be looked for. There has 
been no important change in the state of 
credit and so far as can be determined no 
important change is in prospect. The Fed- 
eral Reserve auth: s are apparently ad- 
hering to their poli_y ovo: making credit 
reasonable for business and letting the 
collateral loan market run its course. 


heavier 


* 5 * 
@ The Railroads 
* * * 


AILROAD shares jumped into the 
market limelight during the past 
week and responded vigorously to the very 








IMPORTANT! 


TTENTION of subscribers is 

called to the fact that stamped 
self-addressed envelopes must ac- 
company inquiries sent to the Con- 
fidential Advice Department. Each 
fetter must be confined to a single 
security in order that each situation 
may receive the attention of the spe- 
cialist in each industry and each 
class of security. As the facilities of 
the post office are being taxed to 
capacity due to Christmas mail, sub- 
scribers are asked to co-operate in 
order to insure prompt replies. 




















favorable October net earning reports. In 
view of the very poor results obtained in 
November and December of last year and 
in view of the current heavier car loadings 
it is quite evident that further substantial 
gains in railroad net will be recorded dur- 
ing the coming months. For some time 
THE FINANICAL Wor tp has regarded Kan- 
sas City Southern as holding attractive 
long-term speculative possibilities. The 
last time this stock was recommended (in 
our June 27th issue) it was selling at 47. 
It crossed 90 during the past week at 
which price it is regarded as well adjusted 
to value and therefore is now withdrawn 
from the list. Those who exercised the 
M.-K.-T. rights have additional 20 
points profit. In its place Chicago & 
Eastern Illinois 6 per cent preferred is sub- 
stituted. This road has now apparently 
turned the earning corner after more than 
a year of adversity due to the coal strike; 
in addition it has very clearly defined mer- 
ger prospects. Back dividends on C, & 
E. I. preferred amount to $27. Amongst 
dividend-payers, Union Pacific, Atchison, 
Southern Pacific, Northern Pacific, Great 
Northern, Rock Island, St. Louis-San Fran- 
cisco, New York Central, Baltimore & Ohio 
and Pennsylvania appear attractive; for 


an 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILDING CONTRAGTS (DaiLy AVERAGE) 
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more speculative purposes, M.-K.-T., 
Louis-Southwestern, Missouri Pacific, Chj. 
cago, Milwaukee, St. Paul & Pacific, Eric 
and Chicago & Eastern Illinois preferre 


appear in good long-term positions. 
*x* * * 


@ Copper Stocks 
* * * 


T is becoming increasingly clear that 

the copper situation has developed great 
fundamentai strength and that copper 
prices during 1929 will average a very 
satisfactory profit margin for producers, 
This doubtless means a further gain jp 
the number of dividend increases during 
the coming months. Continue to regard 
Kennecott, Cerro de Pasco, Chile, Ana- 
conda, Granby and Howe Sound in line 
for dividend increase and Calumet & Hecla 
attractive on its high yield. 

*x* * * 


@ The Oil Industry 
; *x* * * 


ERY active steps are now being taken 

to establish an oil export association 
under the terms of the Webb-Pomerene 
Act. Once this is done it will doubtless result 
in further co-operation in the industry and 
further improvement in the plans toward 
bringing about price stability. If the com- 
panies can get together for foreign sales 
it is probable that a “meeting of the minds” 
can also be brought about in the domestic 
field. That, at least, is what happened in 
the copper industry and there is good rea- 
son to expect a similar outcome in the oil 
industry. While oil companies generally 
will show very satisfactory net earning 
gains compared with the low 1927 level 
it appears highly probable that substantial 
further gains will be recorded in 1929. 
First there is the probability that prices 
will yield a better profit margin and second 
there is the certainty that consumption 
will increase measurably. Amongst the 
more conservative dividend-payers, Stand- 
ard Oils of New Jersey, of Indiana and of 
California, along with Texas Corporation 
and Shell Union, appear attractive; for 
more speculative purposes, Marland, Phil- 
lips, Pure, Prairie Oil & Gas and Barns- 


dall appear to hold possibilities. 
*x* * * 


@ Securities Outlook 
ca co * 


HE bond market continues under the 

adverse influence of relatively high 
money rates and, as was forecast, many 
of the new bond and preferred stock offer- 
ings are either convertible or carry com- 
mon stock purchase warrants. Meanwhile 
many companies are taking advantage of 
the current demand for common stocks to 
obtain cash by offering valuable rights to 
subscribe to new stock for less than current 
market price. These new offerings (for 
common stock subscriptions require new 
money) may, of course, in time reach such 
proportions as to upset the law of supply 
and demand just as the heavy bond offer- 
ings did earlier this year. Meanwhile the 
long-term common stock investor should 
concern himself largely with the study of 
individual values. His borrowings should 
be conservative and his holdings should be 
properly diversified. 
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— These 6,000,000 Share Days 


@ What does the record-breaking number of transactions on the New York 
Stock Exchange mean? Is the country indulging in the greatest specula- 
tive orgy in history and will the inevitable aftermath be a collapse? 


@ Are the bankers and economists who base their judgment largely on prece- 
dent right in viewing this situation with alarm or is there a new order of 
things which throws many precedents into the discard? 


@ The following article, in which a number of interesting comparisons are 
made, should throw considerable light on the very unusual spectacle which 
is now being witnessed in the leading security markets of the United 
States. 


By FREDERICK HANSSEN 





FTER several years of trading under 
the old Buttonwood tree in Wall 
Street, back in 1801 the New York 

vening Post printed quotations on four 





Common 


Stocks Listed on 
New York Stock Exchange 





of all stocks listed on the New York Stock 
Exchange on November 1, 1928, was $61,- 
075,813,000. Back in 1901 it was $4,172,- 


600,000. In other words, the loans against 
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government bonds, three banks and three tek Seek. ened 1008 securities today are larger than the total 
insurance companies. Just 100 years later, Utilities ........ 8,858,800 75,692,700 market value of all stocks listed on the 
on May 9, 1901, the famous Northern NG oe, 31,696,100 63,736,700 Exchange in 1901. Two companies, Gen- - 
Pacific “corner” developed, resulting in a Industrials .... 20,936,500 545,367,700 eral Motors and Standard Oil of New 
spectacular price rise in that issue, and a Jersey, have more shares outstanding to- 
total of some 3,254,000 shares were traded Total ......... 61,491,400 684,797,100 day, giving effect to the recent General 





in. That constituted a record for many 


years. 


Motors split-up, than the total amount out- 

standing in 1901. Of the total market 

value of all listings, amounting to $4,172,- 

600,000, twenty-seven years ago, 65 per 

cent represented rail stocks, 21 per cent 
(Please turn to page 734) 

















From the foregoing it is quite evident 
that a growth of tremendous proportions 
has taken place in the number and variety 
of stocks outstanding. The market value 


In recent weeks we have witnessed trans- 
actions of more than 6,000,000 shares daily 
and, of course, a new high record has been 
established thereby. Naturally this in- 
crease in transactions plus the accompany- 
ing increase in brokers’ loans has caused 
conservative investors to ponder the ques- 
tion: “How long can it last?” 








The “Big” Bull Market of 1901 


Reproduced from the Commercial & Financial Chronicle 
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there were a total of 61,491,400 shares of 
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printed from the Commercial & Financial 
Chronicle. 
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The Outlook for the Fertilizers 


@ The 1928 fiscal year of the fertilizer industry showed marked improve- 
ment over the conditions which had prevailed in previous years follow- 
ing the war period; 


@ This improvement resulted from a greater volume of business arising 
from more prosperous agricultural districts, and from a sounder and 
more economic conduct of the industry itself; 


@ Did that year mark a definite turning point in the unsatisfactory course of 
a “backward” industry, and what is the outlook for 1929 and succeeding 


years? 


N article in the November 14 issue 
A of THE FINANCIAL Wor tp entitled 
“What Hoover’s Election Means” 
pointed out that the new administration 
may be expected to give attention and aid 
to the solving of the problems and diffi- 
_ culties of our “backward” industries which 
have not been in recent years enjoying 
satisfactory results in comparison with the 
general level of prosperity throughout the 
country. Since the days of the Standard 
Oil monopoly when public opinion and 
government policy were strongly against 
any co-operative arrangements that tended 
to interfere with a free and unrestricted 
competition, there has been a distinct trend, 
which has. become more pronounced in 
recent years, toward consolidation and 
concentration of individual industries in the 
hands of a comparatively few large units. 
These are better able to co-operate to elim- 
inate unfair trade practices and to minimize 
the mal-adjustment of supply and demand 
with its cyclical periods of depression 
which are only accentuated by uncontrolled 
and unenlightened competition. As we 
progress farther and farther along the 
road of large scale mass production we 
are giving more and more attention to the 
elimination of uneconomic waste as being 
one of the best methods of advancing our 
civilization and social status. The advan- 
tages of intelligent co-operation are coming 
to be better appreciated, and the ethics of 
industry and business are advancing to a 
level that makes achievement of progress 
by such methods safe and practicable. 


The need for co-operation and intelligent 
control has been demonstrated in inter- 
national business and has been recognized 
in our laws in the Webb-Pomerene Act, 
which permits combinations for export pur- 





By C. C. BAILEY 


poses that would be illegal in our own 
country. The advantages of such powers, 
if not abused, have been amply demon- 
strated during the past year in the copper 
industry, which has been discussed from 
time to time in THE FINANCIAL WorLpD. 


The principle of consolidation and com- 
bination along sound economic lines has 
been definitely established by law in the 
case of the railroads, and has been some- 
what less definitely admitted in the spirit 
of encouragement and co-operation .of 
various governmental agencies in the case 
of most of our primary industries. 


A “Backward” Industry 


It seems certain that the next four years 
will see constructive governmental action 
in certain “backward” industries and 
helpful co-operation in the legitimate 
efforts of others to achieve stability. 

With this general background in mind, 
what of the fertilizers? Since the World 
War this industry has suffered from un- 
favorable conditions, both within its own 
borders and outside its control. It is 
almost axiomatic that there is a direct 
relation between the progress and pros- 
perity of the agricultural industry and the 
volume of fertilizer business. Since the 
war agriculture has perhaps presented as 
serious a national economic problem as we 
have had. Farm relief was one of the 
most important phases of the recent Presi- 
dential campaign, and under Hoover's 


leadership Government aid toward progress 
further than has yet been made, appears 
assured. Up until last year the farmers’ 
profits were so small as to discourage even 
a normal use of fertilizers, and this cur- 
tailed demand in conjunction with enlarged 
productive capacity and uneconomic trade 


practices resulted in deficits for a number 
of years for even the strongest companies, 


But fertilizers are of basic importance in 
this country and throughout the world, and 
will become increasingly so as time goes 
on; and it is well proven by experience 
that no essential industry will long con- 
tinue to operate on an unprofitable basis, 
World consumption of fertilizers has in- 
creased approximately 24 per cent since 
1913 according to the National Fertilizer 
Association, and the increase in the United 
States in that period has amounted to 13 
per cent. As indicative of the growing 
importance of the industry as civilization 
progresses, further statistics quoted by the 
Association show that in older countries 
such as Germany and Holland the use of 
fertilizers amounts to from 50 to 99 pounds 
per acre of crop and improved pasture land, 
as compared with a figure of 5 pounds for 
newer and less densely populated countries 
such as the United States. 


Fertilizer Demand Augmented 


In the fertilizer season ended June 30, 
1928, a greatly augmented demand as 
compared with the previous few years was 
brought about by the more prosperous 
conditions in the agricultural sections of 
the country, coupled with a real need 
arising from curtailed use in prior years. 
This record volume of business made it 
possible for the major companies to main- 
tain their price structures in spite of a 
small amount of competitive price cutting 
among a few small scattered producers. 
This factor, added to. more economical 
operation and the elimination of such ineff- 
cient practices are selling a single product 
under several trade names, resulted in the 
best earnings showing since the war period. 


While it is still too early in the 1928-29 
season to forecast accurately the probable 
demand, it appears likely that the 1927-28 
volume will be duplicated or bettered; 
and with the outlook over the next several 
years favorably defined for an enhancement 
of our present prosperity and a definite 
improvement in agriculture and other back- 
ward industries, it is our judgment that 
attractive opportunities for the long pull 
investor are available among the senior 


(Please turn to page 732) 
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Future of the Granger Roads 


@ For 1927 the five leading northwestern roads showed an average return of 
only 2.71 per cent upon claimed property valuation, despite the fact that 
the Interstate Commerce Commission has stated 534 per cent to be a fair 


return; 


@ The return of prosperity to the western farmer is indicated, and in this 
event the Hoch-Smith resolution cannot be invoked to keep freight rates 
down to an unreasonable level for the roads operating in that territory; 


@ Having high property valuations, the roads would be able to show surpris- 
ingly high per share earnings if a fair return upon property investment 


were permitted. 


approaching the time for which 

they have so long waited? Will 
the next several years of railroad history 
bring to this group of carriers the “fair 
return” guaranteed them by law, but with- 
held from them by the same authority? A 
number of railroad authorities are of the 
opinion that an enlightened Government 
will take the necessary steps to assure to 
the roads in the northwestern territory a 
rate structure which will permit them to 
show an adequate return on property in- 
vestment. . 


“'¢ the northwestern railroads now 


Consistently Recommended 


Both Great Northern and Northern 
Pacific have been constantly recommended 
by THE FINANCIAL Wortp since 1924, 
when these issues were paying $5 and 
selling in the low fifties to yield nearly 
10 per cent. On January 11, 1928, we 
published an analysis of the St. Paul situ- 
ation following the termination of the re- 
ceivership of that road, and recommended 
the new preferred stock as having attrac- 
tive long-pull profit possibilities. The stock 
was then seiling at 38. 

President Daniel Willard, of the Balti- 
more & Ohio Railroad, recently speaking 
before the Railway Business Association, 
said: “Results and tendencies clearly show 
that the railroads are gradually, but none 
the less definitely, drifting back in the 
direction of conditions existing before the 
World War—at the time, we will say, of 
the 5 per cent rate case in the eastern 
region.” In that case, decided in 1914, 
Interstate Commerce Commission 
reached the conclusion that the net oper- 


the 


By RICHARD J. ANDERSON 





ating income of the railroads was insuffi- 
cient and should be increased. 

Despite the fact that the law clearly 
states 534 per cent on property valuation 
to be a fair return, results of Class 1 roads 
for the first nine months of this year 
showed a return of but 4.55 per cent. 
While rate structures for the country’s 
railroad system as a whole permit the 
roads to earn but a smali return on prop- 
erty investment, the situation is particularly 
onerous in the case of the northwestern 
group. For 1927 representative roads oper- 
ating in that territory showed the follow- 
ing returns on claimed property valuations : 


Return in 1927 


Chic., Mil., St. Paul & Pac. ........ 1.02% 
Chicago & Northwestern ................ 4.24 
Great Northern. ................. 2.61 
Minn., St. Paul & S. S. Marie ........ 2.03 
Northern Pacific .............................. 3.65 


Section 15a of the Transportation Act of 
1920 states: 


“In the exercise of its power to pre- 
scribe just and reasonable rates, the [In- 
terstate Commerce] Commission shall 
initiate, modify, establish or adjust such 
rates so that carriers as a whole (or 
as a whole in each of such rate groups 
or territories as the Commission may 
from time to time designate) will... 
earn an aggregate annual net railway 
operating income equal... to a fair 
return upon the aggregate value of the 
railway property of such carriers held 
for and used in the service of trans- 
portation.” 


Entitled to Fair Return 

In connection with the above clause, the 
Commission has decided upon 534 per cent 
as constituting a fair return, although under 
the law a road may earn 6 per cent upon 
its property valuation before the Recapture 
Clause becomes operative. 

Basing their arguments upon two de- 
cisions handed down by the United States 
Supreme Court in 1926, however, the rail- 
roads would have a strong case for the 
substitution of a 7 per cent return for that 
of 534 per cent now theoretically allowed 
by law. In both the Indianapolis Water 
Company case and the Consolidated Gas 
Company case the Supreme Court affirmed 
the reasonableness of a rate of return of 
7 per cent. The Court also held that the 
base for this rate is to be determined by 
the cost under the present scale of prices 


(Please turn to page 728) 











*On St. Paul preferred. 








: +After allowing for participating provisions of preferred. 
§Prices of certificates of deposit assenting to merger plan. 


Effect of “Fair Return” Upon Stocks of Northwestern Roads 


Net ry. 

% Return oper. inc. Actual per 

Net ry. oper. on claimed necessary to sh. earn, 
inc., 1927 valuation show 6% return 1927 

Chiec., Mil., St. Paul & Pacific.. $14,045,000 1.02% $82,561,000 *D$5.35 
tChic. & North Western ....... 25,524,000 4.24 36,117,000 5.28 
er ee 29,065,000 2.61 66,947,000 9.24 
Minn., St. Paul & S. S. Marie.. 8,554,000 2.03 25,276,000 4.61 
MOPEROPE PRGIBG. oc ci oic.c civics 22,593,000 3.65 37,094,000 7.48 


1927 earn. Est. Book val. 
per sh. if actual persh. Recent 
6% return earns. per Dec. 31, mkt. 
realized sh., 1928 1927 price 
*$52.15 *$4.00 *$778 *56 
8.18 6.60 138 92 
24.14 10.00 160 §109 
Tit 3.50 146 47 
13.33 9.00 177 §109 


tIncluding Chic., St. Paul, Minn. & Omaha, 
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Reichsmark vs. Dollar Bonds 





German states, provinces, municipalities and other public institutions 


were among the heaviest borrowers in our market until the establishment 
of the Loan Council restricted their foreign borrowing to a minimum 
forcing them again into their own capital market; 


A comparison between the Reichsmark and Dollar loans of the above 


mentioned public bodies shows a higher net yield on the Reichsmark 
issues with some short term loans of cities and states especially attractive; 


bonds is practically the same. 


The safety and guarantee behind both the Reichsmark and the Dollar 
The stability of the German currency 


seems to be warranted for the near future through provisions of the 
Dawes plan and co-operation of the principal central banks. 


P to October of last year, German 

states, provinces and municipalities 

were among the largest borrowers 
in the New York capital market. At that 
time the Agent General for Reparations, 
Mr. Parker Gilbert, in his quarterly report 
severely criticized the heavy borrowing cf 
German municipalities alleged “un- 
productive” purposes. This criticism cor- 
roborated the attitude of Dr. H. Schacht, 
the president of the German Reichsbank, 
who always opposed to what he called 
“overborrowing from abroad.” The result 
was the inauguration of the “Beratungs- 
stelle,” the Government’s advisory board 
for contracting of foreign loans on behalf 
of public corporations and political sub- 
divisions. The measures of this council 
stopped foreign borrowing on the part of 
German states and communities nearly com- 
pletely, and diverted many of them to the 
domestic market which, however, proved 
to be unequal to the demand placed upon 
it even at the very liberal terms which 
public authorities were prepared to offer. 
When, after minute investigations, foreign 
borrowing was again allowed to some of 
the public corporations, the high money 
rates in our market prevented its reaching 
any greater proportions. At the present 
time a number of loans allowed by the 
Loan Council have been concluded with 
New York banking houses up to the ex- 


for 


By ANDREW A. BOCK, Ph.D. 





tent of some $100,000,000 which are only 
awaiting more favorable conditions of the 
money market before being issued. 


Yields Vary 


We have prepared a tabulation compar- 
ing the yields of the Reichsmark and Dollar 
loans of a of German states, 
municipalities and public corporations, and 
disclosing that at present quotations the 
Reichsmark loans afford on the average a 
yield of 7.31 per cent against 6.74 per 
cent for the respective Dollar loans. The 
safety and guarantee behind these loans 
are practically the same, as the ultimate 
resource is the taxing power of the states, 
provinces and municipalities, The Reichs- 
mark loans are all issued under the “Fine 


number 


Gold” clause, i.e., the monetary unit 
Reichsmark is defined by its relation to 
fine gold, the rate being one Reichsmark 
equaling 1/2790 kg. fine gold. Comparing 
the yield on the Reichsmark issues in our 
list one must bear in mind that these bor- 
rowers, because of the fact that they 
were abie to float loans also in the New 
York market, enjoy a somewhat higher 
credit in the German domestic market. If 
we take a number of smaller cities which 
have during the last year floated loans in 
the German market the difference in the 
yield amounts to more than one per cent. 
Cities such as Breslau, Coblenz, Elber- 
feld, Gelsenkirchen, Hagen, Mainz, Solin- 
gen, Wiesbaden and Zwickau resorted to 
the domestic market with 8 per cent issues 
at an issuing price of around 93, the loans 
maturing in between 20 and 25 years. The 
current yield on the latter bonds averages 
7.75 per cent and the net yield 7.83 per cent 
as all these bonds are selling today around 
their issuing prices. However, the amount 
of these different issues is usually so small 
as to preclude their introduction on any 
of the exchanges. 

In all the above cases the German in- 
come tax of 10 per cent, which is col- 
lected at the source, has. been deducted. 
In order to avoid part of this tax and to 


(Please turn to page 727) 











Average yield 





*Less 10 per cent income tax. 








Comparative Yield of Reichsmark and Dollar Loans Issued by German States, Municipalities, 
and Provincial Credit Institutions 


— —Reichsmark Loans 





Dollar Loans 





Int. Year of Recent *Current Int. Recent Current 

Rate Issue Price Yieid Rate Maturity Price Yield 
ee ae | a en ae 6% 1927 79% 6.80% 614% 1945 98 6.63% 
ee | a Pe ae Ser ae 6 1927 78 6.92 61% 1951 95 6.84 
City of Berlin CBE TRA 6 1924 80 6.75 6% 1950 98 6.63 
a ee ge or. [Heras -{ 1926 86 7.32 6 1958 92 6.45 
Cte Abn eR eth Sk cu siww'siae & 7 1926 86 7.32 6% 1953 94 6.91 
CES. OE. BPO bb dsb ¥00 Few ec es 7 1926 83 7.59 7 1945 100 7.00 
Lad SPIES 666 bias oe sisee wes 8 1928 94 7.65 7 1945 100 7.00 
tae ae 8 1926 95 7.57 6 1952 90 6.67 
City. et $eigelbere 5 « s<i6s545% 7 1926 83 7.59 7% 1950 103 7.28 
Hanover State Credit Institute .. 8 1926 96 7.50 6 1931 96 6.25 
Prov. Bank of Westphalia ...... 8 1925 96 7.50 6 1933 97 6.18 
Cons. Munic. of BARGER oes ccccnwe 7 1926 87 7.24 7 1951 98 7.14 
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These reviews written immediately preceding closing time of this issue 














The ratings used in this department are taken from THE FinanciaL Wor.p’s Appraisal of Listed Stocks 


—_— 





American Can— 
Rating “A” 

Directors of American Can declared an 
extra dividend of $1 per share on the com- 
mon stock and at the same time increased 
the regular dividend rate from $2 to $3 
annually. While it has been generally 
thought that the company’s earnings this 
year have been running at a better rate 
than in 1927, the company does not publish 
quarterly or half-yearly statements and 
consequently the predictions of higher earn- 
ings were pretty much guess-work. Re- 
cent dividend action, however, appears to 
be evidence in concrete form that 1928 re- 
sults will be better than those of last year. 


American Tobacco— 
Rating “A” 

Government figures now available show 
that cigarette sales in the month of Octo- 
ber gained 16 per cent over the same month 
last year and it now appears probable that 
sales for all of 1928 will show an increase 
of from 10 per cent to 12 per cent as com- 
pared with 8.6 per cent for 1927 over the 
year previous. 


Associated Dry Goods— 
Rating “A” 

Associated Dry Goods went to new high 
levels, reflecting the general expectations 
of a record-breaking holiday business next 
month. Other department store issues to 


score advances were Best & Company and 
R. H. Macy. 


Auto Sales— 
Rating “D” 

The past week has witnessed unusual 
activity in Auto Sales preferred and com- 
mon stocks and both issues have gone to 
new high levels. The reason for the mar- 
ket action is found in the fact that a 
much-needed new management is being in- 
jected into the situation. Auto Sales is 
one of the most firmly entrenched com- 
panies in automatic machine merchandis- 
ing, 


Canada Dry— 
Rating “A” 

Directors of Canada Dry Ginger Ale 
Company have authorized the purchase of 
all the assets and good will of Chelmsford 
Company of Massachusetts, manufacturers 
and dealers of ginger ale as well as other 
carbonated beverages. Chelmsford owns 
Plants in Boston, Chelmsford (Lowell) 
and Worcester, Mass., and Concord, N. H. 
Purchase price is in cash and capital stock 
of Canada Dry. 
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Chandler-Cleveland— 
Rating “D” 

Despite the lack of official confirmation, 
the rumor persists that Hupp has pur- 
chased 60 per cent of Chandler-Cleveland 
preferred and common. Just what benefit 
this will be to either company, if the pur- 
chase has actually been made, remains yet 
to be seen. 


Chi., Mil., St. Paul & Pacific— 
Rating “D” 

Present indications are that St, Paul 
will show net income of between $28,000,000 
and $29,000,000 for 1928 as compared with 
a deficit of $6,320,000 last year. Earnings 
this year will approximate $6 per share 
of preferred, although no early dividend 
action on the issue is looked for. 


General Motors— 
Rating “A” 

During the first nine months of this year 
General Motors export sales amounted to 
210,290 cars which exceeded any previous 
figure. This compares with 193,830 for the 
entire year 1927. 


Glidden— 
Rating “B” 

Directors of Glidden Company have 
placed the common stock on a regular divi- 
dend basis of 33%4 cents a quarter, and in 
addition to this payment for January 2 
have declared an extra payment of 12% 
cents on the common due the same date. 
Glidden was included in Mr. Guenther’s 
November 28 list of dividend prospects. 


Goodyear Tire— 
Rating “C” 

It is expected that Goodyear will be abie 
to show approximately $10 a share of com- 
mon for 1928 despite the unprofitable first 
half. August earnings amounted to approxi- 
mately $1.90 a share of common, while 
$2.10 was shown in September and over 
$2 in October. These figures are before 
issuance of the 25 per cent additional com- 
mon stock at 50. It is reported that con- 
trol of the company has been acquired by 
Cleveland bankers. 








Rating Change 


Subscribers should revise rat- 
ing according to the following 
change in order to bring their 
Financial World Appraisal ratings 
up to date: 


Glidden, Common 




















Missouri Pacific— 
Rating “C” 

Missouri Pacific’s October earnings set 
a record, gross revenues exceeding any 
previous corresponding inonth. Operating 
ratio was 71 per cent as compared with 
over 73 per cent in October last year. It 
is expected that, despite flood damages, 
earnings this year will approximate $7 per 
share of common. 


N. Y., N. H. & Hartford— 
Rating “B” 

The third quarterly dividend this year 
of $1 per share on New Haven common 
has been declared, payable January 2, to 
stockholders of record December 7. It is 
generally thought that this payment will 
mean that the stock can be considered as 
being on a $4 annual basis. This is the 
first year in which dividends have been paid 
since 1913. 


Republic Iron & Steel— 
Rating “B” 

Directors of Republic Iron & Steel have 
authorized an issue of 100,000 shares of 
additional common at $65 a share in ratio 
of one new share for six old shares to 
stockholders of record December 15. The 
company will realize $6,500,000 by the pro- 
posed financing. Rights are worth around 
$3 each. 


Willys-Overland— 
Rating “B” 


The directors of Willys-Overland Com- 
pany have declared an extra stock dividend 
of 5 per cent on common in addition to 
regular quarterly cash payment of 30 cents. 
Both are payable February 1 to holders of 
record of January 18. The company has also 
given rights to subscribe to new stock at 
$25 in ratio of one new share for every 
7% shares held. New stock will carry 
the stock dividend. Rights go to stock- 
holders of record December 6 and expire 
December 26. It is expected that the com- 
pany’s total sales this year will show a 
gain of 85 per cent over 1927, and the 
company’s future prospects warrant exer- 
cising rights. Details of new models are 
to be announced shortly. 


Yellow Truck— 
Rating “C” 

Yellow Truck, recommended by THE 
FINANCIAL Wortp as having long-term 
speculative possibilities when selling at 
about 30, went to new high prices during 
the week, selling over 55 per share. The 
long-term outlook for the issue continues 
favorable. 
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PECULATIVE bonds continued their 
almost peremptory control of interest 
in the bond market during the past 

week and a number of new highs were 
recorded by thése volatile issues. Julius 
Kayser 5%s, Colon Oil 6s, Andes Copper 
7s and several Italian stock privilege issues 
recorded new highs. Federal Water Serv- 
ice 5%s 1957 were turned over in heavy 
volume following the announcement that 
this issue had been called for redemption 
at 105 on January 1, 1929. Holders of 
these securities who are in a position to 
assume the risks of investment in junior 
equities would do well to convert their 
holdings into Federal Water Service Class 
A stock before the redemption date. THE 


By the Bond Editor 


FINANCIAL Wor tp has maintained a favor- 
able attitude upon this issue for some time. 

The speed with which the large offerings 
of Detroit and New York municipals were 
taken up by investors and _ institutions 
caused considerable surprise. At the pres- 
ent time relatively small proportions of 
these flotations have not been absorbed, 
whereas large amounts of similar issues of 
fairly recent date remained on the dealers’ 
shelves for months; in the case of one 
New York City offering, overlapping the 
next issue. This situation is regarded as 
being indicative of the strong position of 
the municipal bond market. United States 
Government issues were firm, with most of 
the short term Treasury notes selling close 


to a 4 per cent basis. This is believed to 
be of special significance in connection with 
the next Treasury financing, which is ex- 
pected early iri December. The loan will 
probably be in the neighborhood of $500,- 
000,000, and government bond experts are 
predicting that it will bear a 4 per cent 
coupon, in view of the premiums at which 
recent issues of higher interest rates are 
selling. If this prediction proves to be 
true, it will be highly indicative of the 
change which has taken place in the trend 
of the money market, since the September 
and October issues were floated on a 4% 
and 434 per cent basis, respectively. This 
trend is clearly discernible elsewhere ; bond 
(Please turn to page 722) 








New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 





Amount 
Name ot Issue . Offered 

Albany Port District, New York, 4%s, 1933-72...........c.ccccccece 1,000,000 
Allegheny Gas Corp. first mtge. & coll. 6%s, 1943 ..........0.2006- 1,800,000 
Te eR tS ee ee ee 5,000,000 
Central Illinois Public Service Co. first mtge. 5s, “G’’, 1968........ 5,700,000 
[pen SOS a: PEED ME RO ROBE c. x.6 5 <6 ive oie b's Gi bores oe ewes 5,000,000 
Continental States Utilities, Inc., sec. 54s, 1929 .............c00ee 1,000,000 
[Bes Meee SOOT. MD, BAGG, ROES oka s bc x00 oss 0.0ne sede nese wees 6,000,000 
Federated Publications, Inc., sec. 68, w.w., 1943 .........-.ccecees 2,500,000 
Houston Lighting & Power Co. first lien & ref. 4%s, ‘‘D’’, 1978..... 2,000,000 
severstate: Power (no. Bret mites. Ga, TEST csi ciccccascaccwsvessvese 4,000,000 
Rudolph Karstadt, Inc., first mtge. coll. s.f. 6s, 1943 .............. 15,000,000 
Luneburg Power, Light & Waterworks, Ltd., first mtge. s.f. 7s, 1948 1,100,000 
Mortgage Co. of Pennsylvania first mtge. coll. 51s, 1938.......... 1,000,000 
mares Sami) meee. Cp, GO CURB: BORG iiss ics wc ees ces n 2058s 1,000,000 
National Trade Journals, Inc., conv. Gz, 1OSE «2.2.65 .es cen cewsenses 2,800,000 
North American Car equipment trust 5s, “J”, 1929-43.............. 1,290,000 


North American Water Works & Electric sec. conv. 6s, ‘‘A’’, 1938.. 
Public Service Ce. of Northern Illinois first lien & ref. mtge. 4s, 
“Dp”, 1978 


ar) 


2,800,000 


10,000,000 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Name of Issue Amount 
Danish Consolidated Municipal Loan ext. 8s, ‘‘A’’ & “B’, 1946...... 325,000 
Federal Water Service conv. deb. 64% 8, 1967 .....cccecccccsecvcece Entire 
indiana Lamp Corp, Tiret SiG, TSS B6 o.oo cc000 nce s 6 weiss be0e0s Entire 
Indiana Light & Power Co. first lien col!. trust 6s, ‘TA’, 1942...... Eatire 
New Tork Taiepnense Co. 6.5. Seb. OR, 298d sons vs con ewsinwssbivwaves 275,900 
DeReeeists ee Re, ek ES DD, xs cos nish 5-0 08 © Ono © od 58 re Ole One Entire 
Eesti: TIEte DORGID: FH BOOS, wince 6 o.0. 0800's diss SO RSP ei ge se dws 9 0'8 Oe 313,000 
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Van Camp Packing Co., Inc., first 8s, 1941 


Weirton Steel Co. first 6s, 1939 





ll undeposited bonds 


138,000 


Interest Price 
Date or Basis Yield 
M. & N. = 4.05 
M. &N. 98 6.20 
M. & N. cis 5.75 
M. &N. 100 5.00 
M. & N. ~— bate 
J.&D. 99 6.50 
M. & N. 97% 5.80 
M.&N. 99% 6.05 
M. & N. 93 ‘. 4.87 
J-& J. 96 5.25 
M.&N. 98 6.20 
M. & N. 98 7.20 
A. & O. ew ae 
M. & N. 100 6.50 
M. & N. 97% 6.34 
J.&D. <6 5.20 
M. & N. ee 6.20 
M.&N 94% 4.80 





Call Date 
Price ~Payable 
107% Feb. 1, 1929 
105 Jan. 1, 1929 
100%-103% Jan. 1, 1929 
105 Jan. 2, 1929 
110 Feb, 1, 1929 
102% Feb. 1, 1929 
100 Jan. 1, 1929 
102 Jan. 1, 1929 
105 Jan. 1, 1929 
100 Jan. 1, 1929 
102 Jan. 1, 1929 
102 Jan. 1, 1929 
107% Dec. 31, 1928 
103 Jan. 1, 1929 
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By LOUIS GUENTHER 


Whatever may be in the mind of 

Will President-elect Herbert Hoover 
Mellon regarding his choice as Secretary 
Stick? of the Treasury, or however Sec- 

retary Andrew W. Mellon may 
| feel toward giving the nation more of his services, 
there is no difference of opinion in the minds of the 
people as to who is their choice for this important 
post in the incoming President’s cabinet. In unison 
they would ask the ablest Secretary of the Treasury 
since Alexander Hamilton to stay. 

Mellon has already served two Presidents, Hard- 
ing and Coolidge, and in these administrations he 
has been an outstanding figure. To him was handed 
a most difficult.task, that of readjusting the nation’s 
finances out of the cumbersome indebtedness 
created by one of the costliest wars which civiliza- 
tion has ever known. When Harding took office the 
national debt was more than $25,000,000,000. Mel- 
lon succeeded in reducing this total to $17,000,000,- 
000, and is still at work in cutting it down. 

So ably has he conducted the finances of the 
nation, and his economical handling of the Govern- 
ment’s business, that under Coolidge two substan- 
tial reductions in personal income and corporate 
taxes have become possible. No little credit must 
be given to this lessening of the taxpayer’s burden 
for the epochal period of prosperity that ensued. 

Above all, the presence of Mellon at the head of 
the Treasury inspires a confidence among the people 
which has spread its potent influence in stimulating 
corrective business trends. It is because they know 
this favorable situation will continue with Mellon 
at the Treasury “masthead” that the people are so 
eager to have Hoover prevail upon him to remain 
as a member of his official family. 


An investment trust is in process 
Fishers of formation under the super- 
Plan vision of the Fisher Brothers of 
Trust Detroit, which in size and in cap- 
italization will make even the 
largest existing investment trusts appear dwarflike. 
It will not be the first trust of this nature organ- 
ized by them since they already operate one of their 
own to take care of their investment and specula- 
tive commitments. However, their newest venture 
in this field will interest the public considerably, 
since a sale of securities to the public is proposed. 
There have arisen some skeptics who openly 
wonder whether the Fisher Brothers plan, through 
this trust, to find a convenient depository for cer- 
tain of their holdings at the present high prices. 
They assert that if it were attempted to find a mar- 
ket for such concentrated holdings the effect would 
be to depress the prices. All this is but theory. 
Yet this theory is not without its logic. If an 


investment trust could be financed with several 
hundreds of millions of dollars of investors’ capital 
it would provide a sufficiently large financial reser- 
voir to absorb a large amount of stocks irrespective 
of their price level. 


It remains to be seen from the capital structure 
of this proposed investment trust and the nature of 
the securities of which it will come into ownership, 
their price level, and the income produced from 
their dividends, whether it justifies itself as an at- 
tractive investment proposition. 


One fact which the Fisher Brothers’ critics can- 
not merge into their suspicions is that they have 
displayed an uncanny judgment in selecting their 
investments since looming so importantly in the 
public eye as market factors. 


There has been no end of pleas- 

Motor’s ant surprises for the shareholders 
Fine of General Motors since it went 
Record under the wing of its present 
management. It was not so 

many years ago when the outlook was not so 
bright. That was when the Morgans stepped in 
and took over the control from Durant, purchasing 
his holdings on the basis of $9 a share. From that 
time the company began to make history. Gross 
earnings and net profits started to mount and with 
them the market value of the company’s securities. 
“Generous” Motors is the nickname the company 
has acquired, an appellation it has justly deserved, 


for it not only liberally distributed its profits to its 


stockholders but again and again called them to 
the festal board and served them with luscious 
melons, the latest one amounting to an extra cash 
dividend and two and a half shares for every one 
share they now hold. This melon will increase the 
outstanding stock of General Motors from the pres- 
ent issue of 17,400,000 shares to 43,500,000. That 
will call for net earnings of over $100,000,000 per 
annum if only $2.50 a share in dividends are paid in 
the future. 


Notwithstanding the generosity displayed to 
shareholders, the directors are considered conserva- 
tive men, and by their recent actions they display 
a supreme confidence in their ability to maintain 
the company’s prosperity, if not expand it, which 
properly can be expected with the further ex- 
pansion of the country’s business. It would be 
difficult to find in the annais of our financial his- 
tory another enterprise which, in so short a period, 
has created for its shareholders so much wealth. 

If a stockholder owning 100 shares of General 
Motors in 1908, with a par value of $100 a share, 
held them and exercised all of his rights, today he 
shares having a market value of about $1,280,000. 





q Bush Terminal— 


A Realty Stock with High Yield 


@ With the prospect of a huge increase in exports during the 
immediate future due in part to efforts of President-elect 
Hoover, attention is directed to the companies that have 
the facilities to assist in foreign trade; 





@ Irving T. Bush 


President Bush Terminal 


ITH President-elect Hoover pav- 

ing the way for broader trade 

relations in the Latin-American 
Republics and with the war-torn European 
countries rapidly returning to normalcy, 
the outlook for world trade now appears 
more favorable than it has been since the 
Great War. It is in this recovery of export 
trade that American manufacturers expect 
to find the solution of the serious problems 
of utilizing the productive capacity of do- 
mestic consumption. In considering the 
prospect of a huge increase in foreign 
trade during the immediate future, at- 
tention is directed to those companies 
which are in a position to assist in the 
exportation of a substantial volume of 








Planning 
Your Investments 


Every one should have a 
definite investment policy 
based upon the various fac- 
tors governing their own 
requirements. Our long 
experience in recommend- 
ing conservative bonds suit- 
able for practically every 
purpose is available to in- 
dividuals and financial in- 
stitutions. 


Write for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
, NEW YORK 


Uptown Office 
475 Fifth Avenue 




















«@ Among these, Bush Terminal appears to enjoy a stragetic 


position. 


Its facilities have never been taxed to capacity 


and could handle a substantial increase in export business; 


@ The stock at present prices of around $77 a share, while 
not a bargain on the basis of current earnings, possesses at- 
tractive long-term prospects and affords the high yield of 


8.5 per cent. 


By A. WESTON SMITH, Jr. 


manufactured merchandise. Among 
these, Bush Terminal appears to enjoy 
a very strategic position. 

Bush Terminal is no stranger in the 
columns of THE FINANCIAL Wor tp, for 
the achievements of Irving T. Bush, its 
founder; have been reviewed a number of 
times. In addition, the debenture pre- 
ferred stock of this company has been 
consistently recommended both in Mr. 
Guenther’s “Bargain Lists” and in the 
“Guide for Preferred Stock Purchases.” 
This preferred stock, which was first 
recommended in the “Bargain List” of 
October 17, 1925, at around $86 a share, 
is now selling at 110 as compared with 
its callable price of 115. While the de- 
benture preferred now qualifies as a 
sound investment, what is the status of 
the common stock at current prices of 
around $77 a share? 4 


A Vast Exporting Plant 


The eight steamship piers with two 
million square feet of deck area, the 35 
miles of trackage connecting with all 
eastern railroads, the 122 warehouses, 
cold storage buildings, and distribution 
buildings, and the 16 model loft build- 
ings with six million feet of floor space 
which constitute the Bush Terminal of 
today, are the development of the vision 
of the founder over a period of twenty- 
five years. This vast manufacturing and 
exporting plant located on the South 
Brooklyn side of the East River in New 
York Harbor now serves the foreign 
trade requirements of thousands of man- 
ufacturers in all parts of the United 
States through 27 steamship lines con- 
necting 88 ports of five continents. A 
quarter of a century ago these proper- 
ties had an assessed valuation of $3,- 
450,000. Today they are assessed at 
$36,350,000, or an increase of more than 


one thousand per cent. In addition, the 
company owns a thirty-story office 
building in the Times Square district of 
New York City and a large building 
known as “Bush House” in London, 
England, each of which represents an 
investment of over three million dollars. 
For the sake of comparison, the com- 
bined properties of the company includ- 
ing. equipment, furnishings, and build- 
ings under construction were carried in 
the June 30, 1928, balance sheet at the 
nominal figure of $29,617,672. 

The balance sheet on the same date 

(Please turn to page 730) 





The investment 
of your 


personal savings 


deserves more detailed study and 
thought than is possible from the 
general information usually ac- 
quired from brief telephone or 
written communications. 


The Equitable Investment Memo- 
randum contains a simple form 
which, when filled out, will pro- 
vide us with specific information 
essential to an intelligent study 
of your bond investment needs. 


Send for a copy today 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
11 Broad Street 


79 Madison Ave. 355 Madison Ave. 
1040 Madison Ave. 40 Worth Street 
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AYRES’ CYCLE THEORY 
* * * 


OLONEL AYRES, the Cleveland 

economist, has looked into his crystal 
glass again and finds therein another mar- 
ket theory revolving around the duration 
of bull markets. He finds that bull mar- 
kets usually last for two years and since 
the country went on a gold basis in 1879 
we have had eleven of them, We are now 
in the twelfth, which has already run its 
alloted span of life. It would be difficult 
to find where the demarkations were in 
the bull markets that have spread over the 
four years of Coolidge’s administration. 
It is true that there have been breaches in 
it but they were of such short duration as 
to have been hardly noticeable, and when 
they came to an end stocks merrily started 
on their way to levels higher than ever 
existed before. However, trees do not 
grow to heaven. At some place and at 
some time their growth must be halted. 
If prognosticators stick long enough in 
diagnosing the termination of bull markets, 
eventually they will develop into real 
prophets. On the other hand, the public 
has settled itself down to expecting, under 
Hoover, four unusually prosperous years 
in business, cycles or no cycles, sans bull or 


bear markets. 
* * * 


RICE’S DEFENSE 


* * * 


Sen trial of George Graham Rice and 

associates by the Federal authorities 
for the use of the mails to defraud in- 
vestors in the Idaho Copper Corporation 
promotion, as alleged by the Government, 
has entered on its protracted course, for it is 
expected that it will consume several 
months before it is completed. Enough 
has come out in the evidence so far taken 
and from the cross-examinations of wit- 
nesses by Rice, who is acting as his own 
attorney, and the other defense lawyers, 
to indicate that Rice will rely, to secure 
his acquittal, on the claim that he is being 
persecuted by the New York Stock Ex- 
change and also that his methods of creat- 
ing a market for his securities do not 
differ from those employed by stock mar- 
ket pools. Even had his crazy notions a 
semblance of truth, which is lacking, it 
would prove an insufficient defense, since 
in the eyes of the law one offense does not 
condone another. Hence it is but a smoke 
screen raised to arouse the sympathy of 
the jury. If a stock has been falsely rep- 
resented to possess a market value which 
is non-existent, then the practice is fraudu- 
lent and no excuses in palliation lessen it 
one bit. George Graham Rice confronts 
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the difficult task of justifying such a pro- 

cedure. For one thing, his large list of 

get-rich-quick exploitations and his un- 

favorable financial record stand very much 

against him in his efforts to make his 

defense stand the scrutiny of the law. 
* * * 


LIEUT.-GOVERNOR LEHMAN 
a ae 


TRANGE are the accidents of life. 

When Herbert H. Lehman, the banker, 
entered the political ring he had, like 
Franklin D. Roosevelt, no thought of run- 
ning for any office. Both men were great 
admirers of Alfred E. Smith and wanted 
to help him achieve his ambition of becom- 
ing President of the United States. How- 
ever, this political strategist recognized the 
strength of Albert Ottinger, the Repub- 
lican candidate for Governor, and success- 
fully appealed to both men, Roosevelt to 
oppose Ottinger for Governor and Lehman 
to run for Lieutenant-Governor, an ap- 
peal they could not refuse, and as a result 
they were catapulted into the campaign 
from which they emerged successfully. 
Governor-elect Roosevelt is fortunate in 
having for an able assistant this well-liked 
banker. He will carry his new honors 
with becoming grace and will bring to his 
high post of responsibility a well-balanced 
executive ability which will be further 
fortified with business capability. Consid- 
erably more men of that character could 
be profitably employed in our political ac- 
tivities than the state so far has had, Into 
the state administration Lehman will inject 
that business acumen which, it is expected, 
Herbert Hoover will bring to the nation 
at large during his term of office. In the 
meanwhile, Wall Street is pleased over the 
high honor that has come to one of its 
most distinguished citizens. 


os 
BABY EXCHANGES GROWING 
+ ** 


HILE the haughty New York Stock 

Exchange and its lusty offspring, 
the New York Curb, are heroically cop- 
ing with a daily flood of stock transactions 
which are taxing their facilities to the 
breaking point, baby exchanges are spring- 
ing up. They see in this overflow an op- 
portunity to step into the breach and get 
away to a good start. The smaller se- 
curity marts in other cities are also bene- 
fiting from this existing situation. Seats 
on the San Francisco Stock Exchange 
have risen to $10,000. Correspondingly 
impressive gains are shown in other im- 
portant centers, notable in Chicago and in 
Detroit, where miniature stock booms are 
on. Here in New York City the New 
York Produce Exchange expects its newly 
inaugurated stock section to develop quite 
a business, and there is room for it, con- 











We recommend 
for investment 


Aero Underwriters 
Corporation 


Capital Stock 


This corporation owns and con- 
trols concerns engaged in avia- 
tion insurance and allied opera- 
tions. It has also a substantial 
stock interest in Barber & Bald- 
win, Inc.—the leading American 
underwriting agency in this field. 


Further details 
upon request 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 
150 B’way, N. Y. 


Tel. Rector 2100 































A simplified method 
of keeping a record 
of your investments 








A copy of this Record will be 
mailed to interested investors 



























A.B.Leach«Co., Inc. 


57 William St., New York 
39 South La Salle St., Chicago 


Please send me a copy of your 


Security Record Booklet. 































For convenience, use this coupon. 
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Saving Your Time 
Me demands are being made upon 


time today than ever before. There is 
more to do; more to see; more to enjoy; more 
toaccomplish. Working minutes are becoming 
increasingly more valuable. The world, there- 
fore, must conduct its affairs with constantly 
increasing efficiency. 

The National City Company makes it easy 
for you to maintain efficiency in handling your 
investments. It is well equipped to select from 
the best that the market affords and is in close 
touch with investment conditions throughout 
the world. Its security offerings have been 
carefully scrutinized and each is recommended 
as a good investment in its class. It is part of 
the work of National City bond men to help 
investors fit these offerings to their needs. 

National City Company service is easily 
available at offices in over fifty American 
cities maintained for the convenience of busy 
men. Just telephone our office nearest you 
when you have surplus funds or wish market 
quotations or other investment information. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 
Head Office: Nationat City Bank Buitpinc, New Yorx 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 

















sidering how difficult it is becoming oy 
the big exchange to keep abreast with the 
transactions with the tape running from 
an hour to two hours behind. Another ex. 
change is also to be launched and is to be 
known as the Real Estate Stock Exchange. 
It is to be under the wing of the Real 
Estate Board and will provide a centraj 
mart for daily transactions in real estate 
stocks and bonds. There is room for such 
a market. The rule that business begets 
business applies to securities with equal 
force as elsewhere, as these developments 
in new exchanges demonstrate. 


* * * 


DECRIES HIS BOOM 


x * x 


NE good reason for Columbia Graph- 

ophone stock not showing greater 
response to the enthusiastic advance no- 
tices received by its listing on the big ex- 
change probably is the wet blanket thrown 
upon the public taste for such shares by 
the pessimistic utterances of E. Trevor 
Williams, the chairman of the company, 
at the annual meeting of the stockholders 
in London. He bluntly said to the share- 
holders that he feared the effect of the 
boom in the company’s stock and thought 
it more dangerous to the shares than trade 
competition. His remarks no doubt are 
intended to imply indirectly that he did 
not think the present level of prices war- 
ranted. For any bullish speculation to 
make headway against such official taboo 
is difficult. However, when it comes down 
to discussing the business of his company 
optimism takes the place of pessimism. 
Here the sun shines bright and the pros- 
pects are unclouded. Plant capacity is be- 
ing expanded to take care of the increas- 
ing business. Under his skin Mr. Williams 
is much less dyspeptic than his statements 
make him appear. 








The Bond Market 
(Concluded from page 718) 































E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 
































Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $135,000,000 
Two Rector Street 



































averages have recovered about one third 
of the 1928 reaction. 


New offerings continued in fair volume, 
and the large proportion of issues carrying 
common stock privileges was an interesting 
feature. The largest of these was the 
$15,000,000 issue of Rudolph Karstadt, In- 
corporated, operating a large chain of 
department stores in Germany, and acquir- 
ing a half interest in a similar chain which 
is to be established in France. This issue 
of first mortgage collateral 6s carries 
warrants, detachable after April 30, 1929, 
entitling the holder to receive without fur- 
ther cost three of the company’s American 
shares, each American share representing 
40 Reichmarks par value of the capital 
stock of the company. This issue is but 
another indication of the new trend in bond 
financing under which borrowers are feel- 
ing the increasing demand for-some sort 
of rights or participations in junior equities 
in connection with their bond issues. 
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¢ Commercial Credit— 


Leader in Installment Loans 


@ The tremendous growth of installment plan merchandising 
in this country calls attention to the possibilities of increas- 
ing profits for financing companies, in the foreign as well 


as the domestic field; 


€ Commercial Credit, a leader in installment plan financing, 
appears to be in a position to benefit fully from any future 


growth of this institution; 


@ The company’s 6% per cent preferred stock with warrants 
offers a conservative medium for speculating upon the 
future of this situation, and is selling on an attractive 


yield basis. 


By GEORGE H. DIMON : 


ume of installment plan merchan- 
dising in ‘recent years is a char- 


Ti tremendous growth of the vol- 


acteristically American development based. 


in no small part on the practically con- 
tinuous increase in American prosperity. 
It has been a leading subject of serious 
debate among bankers and economists, in 
which numerous gloomy predictions have 
been made of the collapse of the whole 
system in the event of a prolonged gen- 
eral business depression. In the meantime, 
time payment sales have increased by leaps 
and bounds; by far the largest percentage 
of automobiles, radios, musical instruments 
and in short, practically all of those things 
which were once regarded as luxuries but 
which are now considered almost in the 
light of necessities even by the worker of 
very modest means, are now sold on the 
deferred payment plan. And the almost 
inevitable continuance of American pros- 
perity seems to promise that the day of 
reckoning which the critics of the system 
have been forecasting is sufficiently remote 
to merit only passing consideration. 


An Important Institution 


When one realizes that total installment 
sales credit now outstanding in the United 
States is probably in the neighborhood of 
six billion dolars, the importance of this 
institution, and the various agencies en- 
gaged in financing its operations, assumes 
large proportions. The Commercial Credit 
Company, incorporated in Delaware in 
1912, is one of the largest finance com- 
panies in this field. It owns all of the 
common stock of the Commercial Credit 
Corporation (New York), the Commer- 
cial Credit Trust (a Massachusetts com- 
mon law trust), and the Commercial Credit 
Company, Inc. (Louisiana). These three 
subsidiaries cover the domestic field, and 
in August, 1928, steps were taken to effect 
complete acquisition of Kemsley, Millbourn 
& Company, Ltd. a foreign financing 
company over which Commercial Credit 
has exercised actual working control for 
about two years. An exchange offer on 
a one-for-two basis was made to the 
minority stockholders of Kemsley, Mill- 
bourn, with the result that Commercial 
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Credit now owns about 92 per cent of the 
common stock of the latter. 

The Commercial Credit Company is 
primarily - interested in the purchase of 
various types of paper resulting from in- 
stallment plan sales, such as acceptances, 
drafts, notes receivable, and motor lien ob- 
ligations. These are secured in various 
ways, by the endorsement, guarantee, or 
repurchase agreement of the firms from 
which they were purchased, by margins, 
liens, and even by insurance, in cases in 
which this precaution appears advisable. 
In addition, although not so often em- 
phasized, the company’s activity in the 
purchase of open accounts has proven a 
strong contributing factor in the earnings 
trend. The scope of the company’s opera- 
tions will be illustrated by the mention of 
four of the better known organizations with 
which it has exclusive (in a limited sense, 
as explained below) contracts; Willys- 
Overland, Chrysler, Chicago Pneumatic 
Tool, and Kolster Radio, the two latter 
covering Canada as well as the United 
States. In addition, the company has a 
working agreement with the refrigerator 
division of General Electric, under which 
it finances a large part of the latter’s time 
payment sales. 


All Sales Covered 


These arrangements cover sales from 
factory to dealer as well as by dealer to 
ultimate consumer. Reasonable allowance 
must be made for the fact that three other 
agencies account for a large part of the 
financing of time sales, i.e., local banks, 
small local finance companies and dealers 
of large resources who are able to carry 
their own obligations, but aside from these 
three, which will probably always continue 
to be significant factors, Commercial Credit 
has no competition in the exclusive con- 
tracts mentioned above. 

Rumors were recently circulated to the 
effect that Commercial Credit was about 
to be acquired by Chrysler, to operate as 
its financing subsidiary. A sharp rise in 
the market price of the common stock fol- 
lowed, with a subsequent reaction when 
these reports were officially denied. While 
the company has operated in close alliance 
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Enviable Position 
of Public Utility 


Securities 


Even a cursory review of the 
history of long established elec- 
tric light and power properties 
makes clearly evident the consist- 
ent increases in gross earnings 
year after year, the liberal per- 
centage of net earnings available 
for fixed charges and preferred 
stock dividends, the wide margin 
of security value behind bonded 
debt, and the substantial equities 


safeguarding preferred stock 
issues. 
We have specialized in public 


utility securities since the incep- 
tion of the industry. 


Write for Circular No. 1770 
“Public Utility Preferred Stocks” 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway’ St. Louis, Mo. 



































Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHoM & (HaPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


| Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 
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We recommend for investment 


National Certral 
Savings Bank 
of Hungary 


(Founded in 1872) 
74% 


Secured Sinking Fund 
Gold Bonds 


Series A, due 1962 





To yield 7.55% 


Circular upon request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
Associate Member New York Curb Market 


44 Wall Street New York 
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Bethlehem 
ostee/ 


Special Memorandum 
sent on request 


HORNBLOWER 
& WEEKS 
Established 1888 
42 Broadway 

731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 


CLEVELAND PITTSBURGH 
Members of the New York, Boston 
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with Chrysler and for some time, and will 
no doubt continue to do so, and is ex- 
pected to announce an exclusive contract 
covering the Dodge Brothers line in the 
near future, its transformation into a 
Chrysler subsidiary does not appear to be 
an early probability in view of the much 
wider scope of its present activity. How- 
ever, the company’s securities are inter- 
esting considered on their own merits, and 
ex-merger possibilities. The importance 
of the company as an independent unit is 
indicated by the following figures (as of 
September 30, 1928): Assets total more 
than $119,000,000, cash items about $15,- 
000,000, notes and accounts receivable 
about $24,000,000, and liens and time loans 
over $76,000,000. 


In addition to the vast possibilities in 
domestic financing implied in the connec- 
tion with the rapidly expanding Chrysler 
organization and the other companies men- 
tioned above, control of Kemsley, Mill- 
bourn will give Commercial Credit a large 
share both in the financing of the continu- 
ally increasing exports of American prod- 
ucts and in the development of retail in- 
stallment selling in foreign fields, which 
is in the initial stages, and which holds 
promise of great expansion when com- 
pared with the domestic volume. Although 
the development probably will not be pro- 
portionate with that of the system in Amer- 
ica, for basic economic reasons, the surface 
has barely been scratched, and very definite 
opportunities appear to lie in this direc- 
tion, 


Récent Acquisition Transformed 


Kemsley, Millbourn & Company, Ltd., 
of British origin, had been completely 
transformed into an American organization 
when Commercial Credit first invested in 
its stock, some two years ago. Its status 
at that time was practically that of a 
forwarding agent for exporters. As the 
company now has in operation, and is ag- 
eressively furthering the development of, 
an extensive chain of branches in Europe 
and South America for the purpose of 
financing the sales of American products 
on the installment plan, it is now equipped 
to furnish both wholesale export and re- 
tail service to its American manufacturing 
connections. The most important factors 
which may be considered as limiting the 
possibilities of this situation are those which 
must be reckoned with in an estimate of 
the future trend of American exports, fore- 
casts of which are generally optimistic in 
tone. 


Commercial Credit Company’s_ recent 
earnings statements are impressive, and 
indicative of the company’s success in its 
efforts to lessen the seasonal fluctuations, 
which naturally tend to arise from the im- 
portance of automobile financing in its pro- 
gram. October earnings were at the an- 
nual rate of $5.36 per share of common 
stock, a recession of only ten cents per 
share per annum from the September re- 
sults, both new high records for the com- 
pany. On the same basis, the report for 
October, 1927, showed earnings at the an- 
nual rate of only $1.55 per share. For the 
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“There are NEW 
OPPORTUNITIES for profit— 

















... to what extent will you benefit from them? 





States comparableto the past few years. Never 

have there been the opportunities for produc- 
tive use of capital. As a result we have today more 
investors, with more money for investment than any 
other nation. While it is problematical whether the 
uprush of prosperity will continue uninterrupted, it 
is certain that there willcontinueto be splendid oppor- 
tunities for the productive use of investment funds. 


What Form of Investment is Best? 


The rise, however, has been too rapid for a// groups 
to continue upward unabated. Moreover, interest 
swings from one industry to another. Only a short 
while ago radio stocks were practically unheard of. 
Chain store securities were highly questionable. 
What happened in each case is a matter of history. 
On the other hand, farm mortgages—not so many 
years ago considered comparable to government 
bonds in safety—havecost investorsstaggering sums. 


Nats has there been a period in the United 


} 

| In short, no investor can afford even to attempt to 

| adhere rigidly to a fixed policy. He must keep—not 

1 only abreast—but ahead of conditions, if he is to 
profit by the mew industries, the mew groups, the 
new Opportunities that are constantly cropping up. 


A Greater Need Than Ever Before 


That is why the Brookmire Economic Service was 
organized 25 years ago. Today, it is not only better 
qualified than ever before to provide thorough- 
going, productive investment counsel, but the need 
for such counsel is infinitely greater. In the past, 
when we had ‘“‘bull markets’’ and ‘‘bear markets’’ 
all stocks had a distinct tendency to move together. 
The man whose judgment on the trend was correct 
was fairly likely to profit even with more or less 
random purchases. That day is gone. Now, one group 
may and does advance swiftly, at exactly the time 








others are declining. Success in investment today 
requires not only the knowledge of the major 
trend, but of different industries, and of the companies 
in these industries. 


Now, more than ever, it is the informed investor 
who will profit. And, zt 2s Brookmire’s sole business 
to keep investors informed. 


Judge for Yourself 


Your best basis for judgment as to our ability to 
help you make money is our record. 

This record is open for inspection. We urge you 
to ask your bank regarding us, to consult any 
financial authority, to send for a complete descrip- 
tion of the Service. Apply any test you like and then 
determine whether it will prove to your profit to 
secure Brookmire advice on your investments. The 
coupon will bring information that will show just 
how you can apply this advice. But remember, 
before sending it, that we do ot advocate in-and- 
out trading. The average individual is certain to 


lose money in trying to catch the “‘short swings’, 


and we do not attempt to advise anyone on this basis. 


If you appreciate the tremendous odds against 
success through speculation, if you want to 
build up your capital steadily, with safety and 
without worry, and if you have available funds 
sufficient to 
enable you to 
profit by our 
recommenda- 
tions : — then 
here is some- 
thing that you i. -. send me the description of 


cannot afford your Service and include copy of 

. . your current bulletin, analyzing the 
not to investi- trend of prices and the position of 
gate. certain specific securities. 


Inquiries from West of the Rockies should be addressed to the 
Brookmire Economic Service, Russ Bldg., San Francisco, Cal. 





Brooxmire Economic Service, Inc. 


551 Fifth Ave., New York City 


XF-X2 
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third quarter, Commercial Credit earned 
$1.27 a share on the common, and for the 
nine months ended September 30, $2.82 
per share. This compares with only $.67 
earned in the corresponding period of 1927. 
In connection with the increased interest 
in Kemsley, Millbourn, Commercial Credit 
issued 90,000 common shares which will 
be outstanding less than two months of 
the calendar year. Giving effect to this 
subsidiary’s earnings in the final quarter 
and the new capitalization, earnings per 
share of common should be in the neigh- 
borhood of $4 for the full year 1928. 

Profits applicable to the common stock 
on a basis of 680,000 shares were at the 
rate of $.04 per share in 1926, and $1.05 
in 1927. The company’s capital structure 
consists of several issues of collateral trust 
notes, three classes of preferred stock, and 
the common. As of September 30, 1928, 
outstanding note issues maturing in 1934 
and 1935 amounted to $8,767,000, and is- 
sues of short term maturities (maximum 
12 months) totaled $7,694,500. The 6% 
per cent and 7 per cent first cumulative 
preferred stocks rank equally as to assets 
and dividends, and the 8 per cent cumula- 
tive “B” preferred is entitled to second 
preference. The par values of these three 
issues, in the order named, are $100, $25, 
and $25, and they are outstanding in the 
amounts of $8,000,000, $4,000,000 and $4,- 
000,000 respectively. A total of 680,000 
shares of no par common stock completes 
the capitalization. 

Although the common stock appears to 
have long range possibilities, it is the 6% 
per cent preferred in which we are primar- 
ily interested in this discussion, and we 
are limiting our recommendation to this 
issue. Earnings have afforded sufficient 
protection in recent years to justify an 
investment rating for this security, and 
speculative interest is provided by the de- 
tachable common stock purchase warrants 
which it carries. These warrants, which 
are exercisable up to January 1, 1931, en- 
title the holder to purchase common stock 


on the basis of one share for each two - 


shares of preferred held at prices of $50 
in 1928, $55 in 1929, and $60 in 1930. At 
current prices for the common, these war- 
rants are already of considerable value, 
and we believe that their possibilities have 
not been exhausted. Protection against 
loss through redemption is provided by the 
fact that the issue is callable at 110, with- 
out surrender of warrants. The 6% per 
cent preferred, therefore, appears to offer 
a conservative medium for speculating up- 
on the future of this very interesting situa- 
tion, together with very satisfactory in- 
come return at current prices around 101, 
well secured by present and potential earn- 
ing power. 
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Obituary 

Thomas Fortune Ryan, noted financier, 
died at his home in New York City 
November 23 at the age of 77. Mr. Ryan 
was long regarded as one of the world’s 
wealthiest men, and was actively interested 
in a large number of enterprises, notably 
those in the utility field. 
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Reichsmark vs. Dollar Bonds 
(Concluded from page 716) 














make domestic loans more attractive to 
foreign investors, some German states and 
municipalities resorted to a new kind of 
short term financing. They issued short 
term bonds bearing a comparatively low 
interest rate subject to the 10 per cent in- 
come tax, but for that the investor 1s 
being compensated by a fairly important 
premium payable on early redemption, often 
with the privilege of converting these 
bonds into a long term issue at a higher 
interest rate. The cities of Augsburg, 
Frankfort am Main, Dortmund, Heidelberg, 
Munich and Nuernberg floated loans 
bearing 5 per cent interest, payable at ma- 
turity in 1931 at 108, or convertible at that 
time into a 7 per cent issue at the option 
of the bondholder. Selling now around 
par, the net yield of these bonds is com- 
puted at approximately 7% per cent. Sim- 


bilar issues were floated by the state of 


Bavaria and the city of Baden-Baden, also 
at 5 per cent, maturing in 1933 and re- 
deemable at 110 but without any conver- 
sion privileges. 


From the foregoing it is apparent that 
an investment in German Reichsmark 


| bonds gives a higher yield than a commit- 


ment in the respective Dollar bonds. 
However, the costs involved in cashing the 
coupons and converting the proceeds into 
Dollars as well as the expenses for hold- 
ing the bonds in deposit with a German 


bank prevent the small investor from 


i al 


) investors very often reinvest the proceeds ° 


availing himself of this opportunity. For 
investors on a large scale German Reichs- 
mark issues of public bodies offer an ex- 
cellent commitment particularly as such 


§ of the coupons cashed in other German 
| securities without exchanging them into 


Dollars. As a matter of fact, several 2f 
our great investment trusts show in their 
actual holdings a large number of German 
Reichsmark bonds where they formerly 
held Dollar issues. 


The dependency of the German money 
market upon the New York market will 
not allow easier conditions in the Berlin 


' market before rates in New York move 


downwards, therefore both Reichsmark 
and Dollar issues are likely to be influ- 
enced in the same direction by money mar- 
ket developments at least in the near fu- 
ture. Stability of the German currency 
seems to be safeguarded through special 
provisions in the Dawes Plan regarding 
the transfer problem as well as by the 
closer co-operation of the principal Cen- 
tral banks of Europe with our Federal Re- 
serve Bank. The economic structure oi 
the entire world is today so interwover. 
and interconnected that the stability of the 
currency of all great trade nations is an 
absonute necessity for the universal wel- 
lare and prosperity. From the currency 
point of view we therefore see no risk in 


4 commitment in German  Reichsmark 
bonds 


December 5, 1928 
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: HE Hopson Group of Finance Companies has had a 
remarkable growth during the past 15 years—there are 
now 231 subsidiaries. 





One of the parent companies, with 40 subsidiaries in 13 
states, business founded ten years ago, shows a striking 
increase in growth—this year it will do approximately 
314 times as much business as in 1927. Units of Common 
and Preferred Stock of this company are being offered at 
a price to yield 6.66%—protected by all the safeguards of 
its field and managed by the largest technical manage- 
ment organization of its kind in the United States. 
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Future of Granger Roads 
(Continued from page 715) 
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of reproducing the property. It is ne 
important to note that a 7 per cent return 
is about 20 per cent higher than the 534 
per cent return set by the Interstate Com- 
merce Commission. 

With the law apparently so clearly on 
the side of the railroads and with several 
precedents already set, the question natu- 
rally arises as to the reason for the present 
inequitable rate structures under which 
the roads are now working. 

The Hoch-Smith resolution, passed by 
Congress in 1925, states that “conditions 
which at any given time prevail in our 
several industries” (and having particular 
reference to agriculture) should be consid- 
ered in rate making. With claims of de- 
pression existing in the northwestern agri- 
cultural districts, the Interstate Commerce 
Commission has been reluctant to afford 
relief to the carriers in that territory, and 
it has been for that reason that the roads 
have been unable to earn even the 534 per 
cent which the law so definitely permits. 


Earning Power Revived 


The past two years have witnessed a 
revival of earning power on the part of 
the western farmer and ccnditions at the 
present time are greatly improved over 
those of recent years. Added to this pic- 
ture is the fact that the incoming Presi- 
dential administration is committed to a 
policy of “prosperity” particularly having 
in mind agriculture. Just what form re- 
lief to the farmer will take remains to 
be seen, but it is assured that something 
will be done to alleviate the conditions now 
prevailing. With an improvement in con- 
ditions prevailing in the northwestern agri- 
cultural districts, the Interstate Commerce 
Commission will no longer find it possible 
to use the provisions of the Hoch-Smith 
Act as an excuse for the very low freight 
rates now in éffect in that territory, and it 
is a foregone conclusion that the roads af- 
fected will seize upon the first opportunity 
to bring up their pleas for relief. The elimi- 
nation of the Hoch-Smith Act in the situa- 
tion will clear the way for the roads de- 
manding the 534 per cent return specifically 
allowed in the Transportation Act of 1920 
and with rates so adjusted as to afford this 
return, the full 6 per cent return would be 
realized in prosperous years without the 
Government being able to invoke the pro- 
visions of the Recapture Clause. The ac- 
companying tabulation shows what the lead- 
ing carriers would be able to show on 
their shares if a fair return were realized 
upon property valuation. Looking further 
into the future, there appears to be no 
reason why the precedents set by the Indi- 
anapolis Water case and the Consolidated 
Gas case could not be employed to increase 
the lawful return from 534 per cent to 
7 per cent, an increase, as pointed out be- 
fore, of about 20 per cent. 

That the greatest room for improve- 
ment in railroad earnings lies in the north- 
western territory is easily seen. At the 
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what outlook for 


Copper Stocks? 


@ Significant developments are taking place in the copper industry. Between 1913 and 1926— 
see diagram—copper consumption in the United States showed a rapid increase. Note at the end 
of this time Europe was actually consuming less copper than thirteen years before. 


@ But consider, at right, the trend now of copper exports. One of the broadest basic changes in 
any industry is here taking place in the copper industry. 


Are these coppers still 
a purchase— 


Anaconda? Kennecott ? New Cornelia? 
Magma? Granby ? Calumet & Hecla? 
Chile? Calumet & Arizona? Tennessee ? 

<<) a > ee 


Why have these laggards in the market to date not done better— 
Mother Lode? Kay Copper? Idaho Copper? Seneca Copper? 


What should any holders of these four stocks do? 


@ All these stocks are covered, and the whole copper situation analyzed with care, in Special 


Report on Coppers prepared for our Clients. A few extra copies of this valuable report reserved 
for distribution, free—as long as the supply lasts. 
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Are 
OIL STOCKS 


Still a Buy? 


Although oil stocks have advanced consistently 


since February, 1928, appreciation, even in in- 
dividual issues, has not been nearly as marked 
as in the general industrial field. 

Yet, the improvement in the oil situation has 
been commensurate with that in many lines of 
industrial activity. The price spread between re- 
fined and crude oil continues most satisfactory. 


FURTHER IMPROVEMENT 
AHEAD? 


Does this smaller relative improvement in the 


price of oil stocks, coupled with the general im- 
provement in the industry, justify further 
immediate, extensive purchases of oils? If so, 


what types—producing, refining or marketing? 


Or, looking into 1929, have the prospects for the 
industry been discounted by the present moderate 
rise? What is the outlook? 


An Analysis of the oil situation, and of specific 
securities, just given to clients, discussing these 
questions definitely, should be of value to all inter- 
ested in oils. Copies are now available for distri- 
bution, FREE. 


Simply ask for FWD-1 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members’ N. Y. Curb Market 











Direct Wires—Houston 
Birmingham, Buffalo, 
Grand Rapids, 


Chicago 
Detroit 























A 


authorities 


few 
profit-taking in certain issues. 
sell until you learn what the Digest rec- 
ommends as the net opinion of all reliable 
authorities. 


are recommending 


But don’t 


Digest specific recommendations are based 

on our famous Weighted Average of the 

35 leading authorities comprising Amer- 
ica’s foremost advisory group. 
Every opinion is weighted scien- 
tifically according to the past ac- 
curacies of these highly respected 
commentators. 


Use the coupon below or write for 
a copy of this week’s Digest con- 
taining valuable ixformation on 
the probable future trend of se- 
curity prices. 

















The Busi conomicDigest 
Gage P. Wright Pres. 
342 Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. I should like 


to become familiar with your famous 
Weighted Average method. 
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present time it appears probable that over 
the next several years this group of lines 
will find it possible to secure an adequate 
rate structure, and the shares of the roads 
named in the accompanying compilation 
may be regarded as having attractive long- 
term profit possibilities. Great Northern 
and Northern Pacific, already occupying 
an investment status, appear to be the most 
conservative purchases inasmuch as_ they 
have, in addition to their own earnings, 
equity earnings in the Chicago, Burling- 
ton & Quincy and also have the probability 
of a merger, in which event a higher divi- 
dend appears assured. 








Bush Terminal 
(Continued from page 720) 
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also disclosed a strong financial position 
with current assets of $2,472,668 against 
current liabilities of $1,008,569, in ratio 
of 2% to 1. The working capital ap- 
pears small for a company with assets 
totaling $45,000,000, but this is explained 
by the fact that no large inventory is 
required to conduct a service and rental 
business. The present capitalization 
consists of $21,008,000 of funded debt, 
$7,000,000 of guaranteed 7 per cent pre- 
ferred stock of its subsidiary, the Bush 
Terminal Buildings Company, $6,889,- 
986 of 7 per cent debenture stock, and 
223,297 shares of no par common stock. 
This stock capitalization was put into 
effect in May, 1925, and dividends have 
been paid regularly on both classes of 
preferred since issuance. 

Although earnings have fluctuated 
somewhat in recent years, the general 
trend has been upward, and the outlook 
augurs well for continued expansion. 
Net income for the first nine months of 
this year was $1,305,272 as compared 
with $1,417,933 in the same period of 
1927. This is equivalent to $2.58 a share 
on the present outstanding stock as 
compared with $3.88 on 153,219 shares 
for the first three quarters of 1927. Net 
income for the full year of 1927 was 
equal to $4.41 a share (adjusted to the 
present capitalization), as against $3.75 
a share on the same basis in 1926. With 
the fourth quarter earnings reflecting 
the profits from a large increase in 
storage space which has just become 
available, earnings for 1928 should ex- 
ceed $4 a share. At present prices of 
around $77 a share the stock is selling 
for 19 times its present earnings. 

While Bush Terminal appears reason- 
ably adjusted when compared with other 
prime industrial stocks this analysis is 
based on the course of future earnings. 
The facilities of Bush Terminal have 
never been taxed to capacity, and are 
at present equipped to handle a substan- 
tial increase in export business. At 
present the terminal stores and loads 
a large volume of automobiles which 
are shipped primarily to Europe and 
South America. This business, while 
conducted on an efficient basis at pres- 
ent, will be consummated at larger sav- 











Profit Sharingi\ 


6% Gold ia Bonds 


Due 1948 — Interest 


PROFIT SHARING CERTIFICATE 
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— Non-Callable — 








6% 


together with 


payable quarterly 
at the annual rate of 


that have paid an- 


nually since 1923 4%, 


Bondholders Have Received 
10% yearly 


CREDIT SERVICE, INC. 
Industrial Banking Institution 


loans small amounts, not exceed- 
ing $300 to an individual, principally | 
| 
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on chattel mortgages, also on char- 
acter and earning power. The com- 
pany operates under the Uniform 
Small Loan Law as drafted by the 
Russell Sage Foundation. 

We offer these bonds together with 
profit sharing certificates at $100, 
without accrued interest. Denom- 
inations $100, $500, and $1,000. 


FELIX AUERBACH CO. | 


280 Broadway New York A 
Mail Coupon Today for Circular. 
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Facts and Opinions 
Condensed 










Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 













Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 








Sent for three months, without chargé 


J. S. BACHE & CO. 
York Stock Exchange 
New York | 
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Stewart- Warner 
Products 


Widely Diversified 


Used in Factories, Offices, 
Homes and on Transporta- 
tation Equipment 


While recognized as one of 
the important units of the 
automotive industry, a 
broad consistent policy of 
diversification has brought 
the products of Stewart- 
Warner and its subsidiar- 
ies into constant use in fac- 
tories, offices, homes and 
on transportation motor 
power and equipment units. 
This list of products to- 
gether with copies of the 
latest financial reports to 
stockholders will be mailed 
to any address on applica- 
tion. 


STEWART-WARNER 
SPEEDOMETER CORP’N. 
1826 Diversey Pkwy., Chicago 
and subsidiaries 
The Bassick-Alemite Co. 
The Alemite Mfg. Co. 

The Bassick Co. 
The Stewart Die CastingCorp’n. 
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ings as the export volume increases. 
Motor companies such as General Mo- 
tors and the Chrysler-Dodge combine 
which are developing a large export 
business could well afford to use Bush 
Terminal more extensively. It is under- 
stood that such a plan is being given 
consideration at the present time. 


The recent report of the National For- 
eign Trade Council of New York shows 
the upward trend of exports from the 
United States. Covering the first nine 
months of 1928, exports were larger in 
value than in the corresponding period 
of any year since 1921. The total was 
$3,563,000,000 and of this 73 per cent 
represented goods wholly or partly 
manufactured, the class of merchandise 
handled by Bush Terminal. 


Huge Export Increase 


A few of the items noted in the re- 
port indicate the possibilities of foreign 
trade. Automotive exports of all kinds 
in the past fiscal year were worth $425,- 
000,000, an increase of 16 per cent in 
dollar value over the preceding year. In the 
same period industrial machinery 
amounted to $210,000,000, an increase of 
10 per cent in the year. Exports of 
agricultural machinery totaled $102,000,- 
000, an increase of 25 per cent, and office 
specialties, such as typewriters, adding 
machines, and cash registers, amounted 
to $44,000,000, or an increase of 20 per 
cent. 


In considering Mr. Hoover’s visit to 














Holdings of 


National Food 
Products Corp. 


Increase in value 55% 





The market value of holdings 
as of: 


December 31,1927 ..$3,749,422 
November 23, 1928 .. 5,820,915 


Since December 31, 1927, the market 
value of National Food’s holdings 
has increased over $2,000,000, or 
over $26 a share, on 75,000 shares 
of the Company’s Class “A” stock, 
Further appreciation in the holdings 
of National Food Products can be 
expected as many of them are still 
selling much below their real value. 


We believe the stocks of National 
Food Products Corporation have 
been neglected in this very active 
market and recommend that they be 
purchased now at the market. 


Special Analysis upon Request 


Price & Compan 


INVESTMENT SECURITIES 
60 Broadway, New York 
Tel. Hanover 4980 
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Dividends for Life! 


Financial independence — com- 
forts and luxuries for your family— 
a competence for lean years—these 
things come to the man who knows, 
not only his income, but every detail 
of his financial affairs. 


Can you instantly and accurately 
tell your exact worth? The profits 
on your stocks and bonds—exact 
value and cost of life insurance— 
real estate and mortgage records— 
income and deductions for tax state- 
ments? All these facts and more— 
every detail of your personal finances 
—can be shown between the covers 


of MI-REFERENCE. 


Here is the simple, convenient in- 
vestment and financial record book 
—designed for the man with small 
savings as well as the man worth 
millions. Not a bookkeeping system 


but a simple, practical method to 
guide your progress, show when to 
change investments, aid you in mak- 
ing out tax returns and to show 
exactly what you are worth when 
you want to establish credit or take 
advantage of some big business deal. 
Start right—on January Ilst—to 
keep your affairs in shape with MI- 
REFERENCE. 


It costs you only a stamp to test 
this wonderful book—on your own 
records! Send this coupon for ten 
day free trial. If you are not con- 
vinced that it is worth far more than 
its cost to you, remove the leaves you 
have used and return it. No obliga- 
tion on your part—just send the 
coupon and MI-REFERENCE is 
yours for ten days, absolutely 


FREE. 


Regular Edition has flexible leatherette cover, index and 100 record sheets, 
$5.00. DeLuxe Edition has full leather cover, beautifully embossed, index 


and 200 record sheets, $10.00. 


MI-REFERENCE makes excellent 
associates. 


Cash with order outside the U. S. 


gifts for your friends and _ business 


Try one yourself and ask for quantity prices. 


| _PFENING & SNYDER, INC. 


Commerce Bldg. 
Columbus, Ohio 


A Two Cent Investment Will Pay 
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All your financial records in a convenient 
6x9 loose-leaf book 








PFENING & SNYDER, INC. 
Commerce Bldg., Columbus, Ohio 


Please send, for ten day free trial 
. Regular Edition MI-REFERENCE 
. DeLuxe Edition MI-REFERENCE 


- Quote prices for quantities (12 or 
more) 
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Name 


Address 
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yA Investment Counselors \ 
for Nearly a Quarter Century 


Do you ever hear 
remarks like these? 


“If I’d only bought Mont- 
gomery Ward when it was 
around 120.” 





“I sold out my Chrysler 
just 40 points below its 
price today.” 


A surprising number of 
people are pointing out 
what they should have 
done, what they might 
have accomplished, if 
they had acted differently 
four or six months ago. 


The inference is that the 
opportunities are all in the 
past. They are not. Oppor- 
tunities for productive use of 
capital are plentiful today. 
The point is whether you 
willtake advantage of them. 


Not what you have done, but 
what are you going to do? 


Are you (1) advised as to sound 
investments that are attractive 
now, (2) Safeguarded so that you 
will not sell good stocks too soon? 


Find out now what, in the judg- 
ment of an organization that has 
a 25-year record of investment 
counsel, is ahead for securities. 
Write for information about 
Brookmire Service, which will 
show you definitely what this 
Service is and how you can use it. 


Our latest Bulletin— free 
We will be glad to include—with 


our compliments—a copy of our 
latest Bulletin which summarizes 
the present position of securities 
and analyzes selected stocks. 


BROOK MIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-272 

















Bank & Insurance Stocks 
Write for BTI 


Guttag Bros. 


16 Exchange Pl., New York 
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Central and South America, there is 
sufficient to stimulate the imagination 
as to what the future holds forth as the 
resources of those countries are devel- 
oped. The expansion in dealings in re- 
cent years is sufficient evidence. In the 
fiscal year ended June 30, 1914, the 
total trade, export and import, between 
those countries and the United States 
was less than $800,000,000. Now, 14 years 
later, it is in round figures $2,000,000,- 
000. Mr. Hoover’s co-operation with 
those countries in developing natural re- 
sources, industries, and educational sys- 
tems will aid in broadening the buying 
power of these sister republics. Bush 
Terminal enjoys a_ strategic position 
with regard to further increases in South 
American trade. 

With recognition of the inherent pos- 
sibilities in Bush Terminal, the stock 
appears worthy of speculative consid- 
eration for long term holding. This is- 
sue now pays dividends at the rate of 
$2 a share annually in cash, and 6 per 
cent in stock, as compared with 8 per 
cent in stock in 1927. At present prices 
of around $77 a share, the yield is 8.5 
per cent if stock dividends are sold at 
the market. As a large surplus is not 
necessary for a service organization of 
this type, increased stock dividends may 
be considered as a reasonable possibility 
in the near future. 











Salts Textile Mfg. Co. 


8s, Due 1936 
(Bonds or Certificates of Deposit) 


Van Camp Packing Co. 


NEW SECURITIES 
Bonds 


Preferred 
(When Issued) 


Common | 
Warrants 


Wickwire Spencer Steel Co, 


All Issues 
(Bonds or Certificates of Deposit) | 


Markets and Information on request 


HEWITT, LADIN & Co. 


Specialists in 
REORGANIZATION ISSUES 


74 Broadway New York 
Phone HANover 8294-6660 














Inland Power & Light Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 
120 Broadway New York 
Telephone Rector 3563 














Outlook for Fertilizers 
(Continued from page 714) 
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securities of the strong fertilizer companies. 

In an analysis of July 4, 1928, we di- 
rected favorable attention to four such 
issues, namely, American Agricultural 
Chemical first 74s of 1941, the 6 per cent 
preferred stock of the same company, and 
the 7 per cent and 6 per cent preferred 
issues of Virginia-Carolina Chemical Com- 
pany. 

The American Agricultural 6 per cent 
preferred issue was again recommended in 
the November 21 issue of THE FINANCIAL 
Wor tp in Mr. Guenther’s list of ten stocks 
approaching dividend resumption, The 
company reported interest and preferred 
dividend requirements earned 1.18 times in 
the fiscal year ended June 30, 1928, as 
compared with a deficit before of such 
requirements in the previous year, and 
continued improvement in the current fiscal 
period would seem to warrant a resumption 
of dividends, which have been omitted since 
early in 1921, and some provision to 
liquidate the $45 accumulated arrearage 
on preferred. The issue is non-callable, has 
equal voting power with the common stock, 
and at current levels of 75 offers attractive 
long term possibilities. 

The other three issues also continue to 
appear attractive, although as was pointed 
out in the previous article the American 
Agricultural bonds are attractive as a short 
term high-yielding security involving a 
minimum of risk, rather than appreciation. 








We Have Prepared 
a Survey of the 


BORDEN COMPANY 


Copy will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 


Branch Office 
1605 Walnut St. Philadelphia, Pa. 




















Rumidor 
Corporation 


Common Stock 


Paying $2.50 per share 
annual dividend. 


Estimated earnings $6.00 
per share for current 
year. 


Market price 
to yield over 8% 


Bought—Sold—Quoted 


W. W. Snyder & Co. 
74 Broadway, New York 
Telephone: Whitehall 6156 
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UNITED STATES REALTY AND 
IMPROVEMENT COMPANY 


GEORGE A. FULLER COMPANY AND 
SUBSIDIARY COMPANIES 


Executive Offices: 111 Broadway, New York City 
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| HE GEORGE A. FULLER COMPANY is one of the largest and most successful building organi- 
T zations in America. More than One Billion Dollars of building contracts have been success- 
fully executed by this Company, within twenty-five years. By reason of their large and varied 
experience, the executives constitute a pre-eminent authority on the improvement of real estate. 
Moreover, the large volume of this Company’s business, together with its strong financial standing 
and valuable connections, gives it the power to purchase on the most advantageous terms. These facts, 
together with the suggestion that it is prepared to assist in the financing of sound building construc- 
|] tion contracts, make it advisable for those contemplating the improvement of real estate to call upon 
| this organization. { 
The officials of the Company, suggest that the present is an exceedingly propitious time to carry 


through the improvement of real estate. The near future, it is believed, will bear witness to the 
correctness of this advice. 


CONDENSED CONSOLIDATED BALANCE SHEET 


United States Realty and Improvement Company, George A. Fuller Company and Subsidiary Companies 
As at October 31, 1928 





























ASSETS 2. LIABILITIES 

Cash and Government securities = ._ $ 4,460,580.82 | Accounts Payable $ 960,104.32 

| Preferred Stock Dividend (Geo. A. Fuller 
. Bill : ES eee ee im 11,250.00 
7] oe Ressheiite ; 366,597.76 Taxes and Interest Accrued 1,298,628.18 
iat litle t d Total Current Liabilities — = $ 2,.269,982.50 

° — a 2  Memeng amounts Cue Advance Payments on Contracts and Rents 
om Teens Contrasts 2,131,901.24 | and Deferred Credits 1,016,293.07 
Mortgages on Companies’ Real Estate ___ 17,445,000.00 

Building Plant, Equipment, Materials, Hotel Outstanding Stock of Subsidiary Companies: 

Plaza Furnishings, etc. 2,428,088.31 George A. Fuller Co. of Canada, Ltd., 6% 

Cumulative Guaranteed and Participat- 
Deferred Charges, Unexpired Insurance, etc. 642,339.70 ing Preferred Stock 750,000.00 


George A. Fuller Company: 

$6.00 Cumulative and Participating Prior 

Preferred Stock without par value—45,000 

shares ___ .  4,500,000.00 
$6.00 Cumulative and ‘Participating: Pref- 


Mortgages Receivable, Securities of and Ad- 
vances to Controlled or Affiliated Com- 
panies and Investments in Other Stocks 

















and Bonds, at cost 20,605,430.23 erence Stock without par value—36,500 
shares _  3,650,000.00 
| Real Estate and Buildings: (all at cost) Interest of Minority “Stockholders i in Plaza 
— Trinity Building, U. S. Realty Building, Operating Company with respect to 
Whitehall Building, Hotel Plaza, New Cat wa ae 1,439,961.64 
York City, Lawyers Building, Boston Capital Stock: 
and unimproved real estate _ 45,306,207.67 Authorized—1,000,000 Shares No Par Value 
Issued—733,102 Shares __...... 29,324,128.00 
Reserves en. ce eel Zek’ 
Leasehold and Improvements 578,924.73 ania ose oe __... *& 748,467.15 
$76,520,070.46 PS 576, 520, 070. 46 
DIRECTORS 
HARRY S. BLACK GEORGE A. FULLER PERCY A. ROCKEFELLER 
Chairman of the Board 111 Broadway, New York 25 Broadway, New York 
EDWARD J. BERWIND ’ A. L. HUMES JOHN D. RYAN 
President, The Berwind-White Coal Messrs. Humes, Buck & Smith Chairman, Anaconda Copper 
Mining Co. CHARLES E. MITCHELL Mining Co. 
HARRY BRONNER President, deny National City Bank W. E. REIS 
Blair & Co., Inc. of New Yor Pynchon & Co. 
LOU R. CRANDALL HENRY S. PRITCHETT JOSEPH E. WIDENER 
President, George A. Fuller President, Carnegie Foundation for Land Title Building, 
Company the Advancement of Teaching Philadelphia, Pa. 


GEORGE A. FULLER COMPANY 


Executive Offices: Flatiron Building, New York City 





CHICAGO PHILADELPHIA BOSTON WASHINGTON 
Marquette Building Morris Building Lawyers Building Munsey Building 
GEORGE A. FULLER COMPANY OF CANADA, LTD. 

Canada Cement Building __ Metropolitan Building 


Montreal, Canada Toronto, Canada 
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NEW and LARGER QUARTERS 
and INCREASED FACILITIES for 


SERVICE 
w 


C50 meet the require- 


ments of our constantly 
increasing clientele the 
world over, we are remov- 
ing our general offices to 
the second floor of the new 


RAYMOND-WHITCOMB 
BUILDING 


at 


126 Newbury Street 
BOSTON 


as of Monday, 
November 26th. 


FINANCIAL S\M{GIN 


Z 4) y 
Af} GY 


SERVICE 


“~ 4 R.W.MS NEEL ,.DIRECTOR 
JnAristocracy of Successful Investors” 
126 NEWBURY ST. BOSTON 





























In 20 Years 


Commonwealth Edison Company 








current market levels 


the number of customers 
of Commonwealth Edison 
Company increased 12.9 
times and the kilowatt- 
hour output 12.1 times, to 
keep apace with the growth 
of the city. Capital stock of 
thisCompany is listed onthe 
Chicago Stock Exchange. 


Send for our Year Book. & COMPANY 


Incorporated 


39 Broadway 
Tel. BOW ling Green 3838 





The Central Station Serving Chicago 








We recommend for purchase at 


American Equitable 
Assurance Co. of N.Y. 


Guardian Fire Assur. 
Corp. of N.Y. 


U.S. Fire Ins. Co. 


Niagara Fire Ins. Co. 
Aetna Life Insur. Co. 


SALMON, WEED 


New York 
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To this list may be added Internatio, 
Agricultural Corporation 7 per cent prig 
preferred, callable at 110, and having 22y 
per cent back dividends due as of Septen, 
ber 1, 1928. Earnings on this issue for the 
the fiscal year ended June 30, 19% 
amounted to $13.03 a share, compary 
with a deficit of $3.52 for the Previoy 
year, and dividends at the regular rate wert 
recently resumed with a quarterly Paymen 
of $1.75 on September 1. Current quota. 
tions are around $83. 

The junior issues of these companig 
cannot be said to face as well defing 
prospects on account of the relative) 
heavy preferred claims ahead of them, ani 
are not currently recommended because 
their greater speculative uncertainty, 
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6,000,000 Share Days 
(Concluded from page 713) : 
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were utility issues and 14 per cent repre. 
sented industrials. 

While obviously there can be no fixed 
rule as to what constitutes a reasonabk 
number of daily transactions on the Ney 
York Stock Exchange, on the other hanj 
it is quite clear that some relationship be. 
tween the number outstanding and th 
number traded in should prevail. It, there. 
fore, is my judgment that the number of 
transactions alone do not of themselvayl 
necessarily indicate that a collapse is in. 
minent. Unquestionably avid speculation 
has in times past been the forerunner of 
at least a “healthy” reaction. But all the 
very large reactions of which there are any 
historical record, from the Mississippi 
Bubble down to the reaction in our mar- i 
kets. in 1921, have been accompanied bi 
ingredients absent in the present instance}. 
One of the main ingredients was specul- 
tion in commodities in these two instances 
This has been notable for its absence. In 
fact, speculation is confined almost exclt- 
sively to partnership interests in domestic 
corporations and largely in those corpore 
tions that have been outstanding both 
from the standpoint of size and success. 

THE FINANCIAL Wor-p has never mate 
any pretence of ability to predict what art 
commonly termed technical reactions ani 
no such attempt will now be made. The 
reaction in June followed the issuance 0 
more new bonds than investment saving! 
could coincidently absorb. If more new 
stocks (or convertible bonds) are created 
during the coming months than can be ab- 
sorbed then the stage may again be s¢t 
for a temporary setback based on the law 
of supply and demand. The course for the 
long term common stock investor appeats 
to be clearly outlined. First, he should ust 
extreme care in the selection and retentio" 
of his holdings. Second, he should keep his 
loans, if any, on a very conservative bass 
He must unceasingly apply the yard stick | 
of value. Is the common stock worth mort 
than it is selling for based on current and 
prospective earning power? Last, he should 
not permit intermediate price fluctuatiom 
to cause him to abandon a sound long term 
position. 


The Financial World 
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Metropolitan 
Chain Stores, Inc. 


Common 


Listed on New York Curb Market 


Bought—Sold— 
Quoted 


Analysis on request 


Libaire & Company 
Members New York Stock Exchange 


74 Broadway New York 














GROWING ENTERPRISES 
Form the Most 
Profitable Investments 
Ask for latest offerings 


BRAHAM & Co. 


INCORPORATED 


50 BRoADWAY - NEw YoRK. 











South Penn Oil Co. 


New Stock 
(When Issued) 


Bought—Seld—Quoted 


CARLH.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 

















STOCRS 


\ Five Year Statistics 

hK, on Chicago Bank 

Stocks ... Ask for ° 
Circular W-11 


| INSURAN CE 
Stocks 


Five Year Statistics 
on Insurance Stocks 
Ask for Circular W-12 





| FLORIAN, PLAUT & Co. 

rh... PHONE 
W. ADAMS CHICAGO RANDOLPH 
STREET 1993 
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T the conclusion of a recent meet- 
A ing between paper manufacturers 
and the Prime Ministers of the 
Provinces of Ontario and Quebec, and 
Ministers of Crown Lands of the two 
Provinces, a statement was issued as fol- 
lows: 

“The whole paper situation was reviewed 
and discussed and the Ministers were in- 
formed that the manufacturers, after a 
week of conferences, had come to a satis- 
factory agreement leading to stabilization 
of the industry, the terms of which were 
submitted. The Ministers agreed that 
stabilization of the industry over a period 
of years was a matter of national import- 
ance and felt that the present arrangement 
would bring this about. Further confer- 
ences will follow to work out the neces- 
sary details.” 

The companies vitally interested in the 
outcome include Abitibi Power & Paper 
Company, International Paper Co. (Inter- 
national Paper & Power Company), 
Canada Power & Paper Corporation, 
Price Bros. & Company and others. 


* * x 


For the ten months ended October 31, 
1928, the gross earnings of Southern Cali- 
fornia Edison Company were $29,369,807, 
as compared with $25,647,203 for the cor- 
responding period of 1927, an increase of 
$3,722,604, or 14 per cent. Net earnings 
after deducting operating expenses and 
taxes were $19,862,359 as against $17,364,- 
068, an increase of $2,498,291, or 14 per 
cent. After fixed charges the balance re- 
maining for dividends and depreciation 
amounted to $15,001,131 for the first ten 
months of 1928, as compared with $12,434,- 
153 for the corresponding period of 1927, 
an increase of $2,566,978 applicable to the 
larger amount of capital stock outstanding 
in 1928. 

* * x 

Merger of Penn-Ohio Edison Company, 
Penn-Ohio Securities and Northern Ohio 
Power Company was ratified by unanimous 
vote of the stockholders on November 14. 
Stockholders of the two latter companies 
will be notified shortly as to the time and 
manner of surrendering their certificates 
in exchange for the securities of Penn- 
Ohio Edison Company. Penn-Ohio Sys- 
tem, for the twelve months ended Octo- 


ber 31, 1928, reported gross income of 
$26,389,431, compared with $25,607,049 a 
year ago. Net earnings after charges 


amounted to $4,402,405, an increase of 
23.36 per cent over the previous twelve 
months. Balance after preferred dividends, 
available for retirement reserve and com- 
mon dividends, was $3,538,296, compared 
with $2,728,531, an increase of $809,765 or 
29.67 per cent. 
x * x 

Federal Water Service has calléd for 
payment at 105 and interest to January 1, 
1929, the entire issue of its 5% per cent 











Associated Gas and 
Electric Company 


Class A Stock 


SECURITY—This is a sound in- 
vestment in one of the oldest 
utility systems in the country— 
serving over 610,000 customers. 


YIELD—By taking dividends in 
stock, the yield equals 10% on 
present prices. 


MARKETABILITY—tThere are 
Associated stockholders in every 
state of the Union and in 23 
foreign countries. 











Public Utility Investing Corp. 
61 Broadway, New York City 


Please send me information about Asso- 


ciated Gas and Electric Company Class 

A_ Stock. 

Name: .......... 

NO Pasa os as cpu eis dans dntauetareundadaeeuarceieeuaees 
FW 12-5-28 

















Daily 
Market Letter 


A short, concise 
resume on the more 
active listed stocks. 


Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 


55 Broadway New York 
Telephone Whitehall 7980 


























Do You Own 


Chain Stocks, Utilities, D 
Oils, Coppers or Motorse 


KNOW prospects of the industry and com- 
panies the stocks of which you hold, by getting 
THE WALL STREET NEWS reports on the 


following groups: Chain Stores, Utilities, Oils, 
Coppers, Motors. Check below the Reports you 
want FREE with a half-price trial subscription at 
$1.00: 

(0 15 Copper Reports 
[) 10 Motor Reports 9 Oil Reports 

{] 12 Utilities Reports (started Nov. 23rd) 

If these reports bring but one vital fact (which 
you didn’t know before) about a single security 
you own, it will justify your subscription to THE 
WALL STREET NEWS. To acquaint you with 
its value to investors and finance executives, we 
make this half-price introductory offer to new 
subscribers: 


Y% PRICE TRIAL—Next 50 issues, $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


THE (Samples Free on Request) 


( 15 Chain Store Reports 





WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


42 New St., 


Dept. A-10, New York City 




















NEW YORK 
120 Broadway 





Allis-Chalmers Manufacturing Co. 


Common Stock 


Special letter F-50 and on request 


HaRVEY FISK & SONS 


MEMBERS NEW YORK STOCK EXCHANGE 


BRANCH OFFICE: 251 WEST 57TH STREE} 


LONDON 
64 Bishopségate, E. GC. 2 
































Guaranteed 
Options 


Endorsed 
by Members of the 
New York Stock Exchange 


Write for Explanatory Leaflet A 


S. H. Wilcox & Co. 


Est. 1917 Inc. 


39 Broadway, New York 


Tel. Whitehall 10350 























Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5480 








Ambassador 


ATLANTIC CITY 


November IS Enjoyable. 


On the Boardwalk, the links, 
the beach, there’s a real snap 
in the air . . and health in 
huge doses from the sea. 
Indoor Sea Water Pool. 

800 Rooms 800 Baths 
European Plan—Daily Rate 
$5.00, $6.00, $7.00 Single 
$8.00, $9.00, $10.00 Double 

Write or wire for reservations 



















CROWE 
MANUFACTURING 
CORPORATION 


(Manufacturers and Distri- 
butors of “Crowe Safety 
Saws”) 


A Delaware Corporation 
Common Stock 


Offered for its possibilities 
for price appreciation. 


Price $12.50 Per Share 


Full particulars on request 


McCLURE ano MADDEN 


44 Wall Street, New York 
BEEkman 7185 

















When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 























Dividends Payable January and July 


Invest in Full Paid or Prepaid Shares 
in one of Texas’ most highly regarded 


building and loan associations. Divi- 
dends always earned and paid promptly. 
Issued in amounts of $500, $600, $700, 
and up. Write for financial statement 
and descriptive folder. 


SOUTHLAND BUILDING 
& LOAN ASSOCIATION 


G. A. McGREGOR, V. Pres. & Secy. 
1204 Main St. Dallas, Texas 

















convertible bonds, due 1957. Conversig 
privileges cease December 22, 1928, Pay. 
ment will be made at the Central Unig 
Trust Company of New York. This yi 
leave the parent company without any 
funded debt and result in a consideratjsfp 
saving in interest charges. The company, 
subsidiaries continue to show improyyf 
earnings which will undoubtedly be »,. 
flected in the annual report of the Feder 
Water Service Corporation. 


DIVIDENDS DECLARED 


Pe- Pay-  Hids.y 








Company Rate riod able Recor 
Allied Chemical pf. ............ $1.75 Q Jan. 2 Dec ni 
Am. Bank Note Ex Dec. 29 De. ; 
Am. _— Note .... Q Jan. 2 De > 

a are Q Jan. 2 Dec > 
Amer. a pf. Ex Jan. 2 Dee, (im 
Amer, Can pf. Q Feb. 15 Jan. 3h 
Amer. Can pf. Q Jan. 2 Dee, y 
Am. Home Prod. Acestavtanbiahill Jan. 2 Dee. ie 
Am. Shipbuilding ~.................. $2 Feb. 1 le 

seer $1.75 Feb. 1 
Am. Solv. & Chem. pf............75¢ Jan. 2 
Am. Tel. & Tel. 2 Jan. 15 
Asso. Dry Goods Feb. 1 

> aes Mar. 1 

oh |” eee Mar. 1 
Blumenthal S. pf. Ji 2 
Borg & Warner 2 





SP PY —) -) -)—-) -) lod Ye YB 
5 











~ 2 Dee 
eT Jan. 2 Dee, 9 
Dik TM. .....-...... Feb. 1 | 
See oe ‘ Jan. 15 Dec, % 
Bush Term. Bg. $1.75 Jan. 2 Dee, i 
Bklyn. Union Gas -$1.25 Jan. 2 Dee. } 
By-Products Coke .................. 5 0¢ Dec. 20 Dee : 
By-Products Coke -.................75¢ Dec. 20 Dee f 
Calumet Arizona ....................$1 2 ec 
Can. Gen. Elec. pf. ...........87%c¢ 
Case (J. I.) Th. M. ..-$1.50 
i eee Paneewe $1.75 
Certo Com. ......... sicrkebee 
Certo Corp. eo sithcaeincsl 
Congress Cigar ..... aoe) i 
Fed. Motor Truck oisjcteerncceaeee 
Florsheim Shoe pf. $1.50 
Glidden Co. pf. .............. $1.75 
i Serene | 
Glidden Co. ..........- 37%e 
Goodyear T. & R. pf $1.75 
|S ees $1.75 
Goldberg (S.M.) Sts $7 pf $1.75 
Gulf M. & N. RR. pf. ..$1.50 
Independent 0. & G. ............ 50c 
Internat Cam. Engin. pf. $1.75 
Intl. Business Machines.......... 5% 
Intl. Business Machines $1.25 ’ 
Int. Ptg. Ink ...................62%ce Q Feb. 1 Jan 
Do pf. ee ae $1.50 Q Feb. 1. Jan. 1 
Kaufman Dept. St. pf $1.75 Q Jan. 2 De : 
Kelsey Hayes Wheel................50c Q Jan. 2 Dec 
Kresge (S. 8S.) Co. ....300ce Q Dee. 31 Dee. 
OE eee ee $1.75 Q Dec. 31 Dee 
Lehigh Valley Cl. S. ............ 90c Q Jan. 2 Dee! 
Liggett & Myers T. pf.......1%% Q Jan. 1. Dee 
Memphis P. & L. $7 p $1.75 Q Jan. 2 Dec. 15 
eee $1.50 Q Jan. 2 Dee. li 
Mo.-Kan.-Texas pf. ............ $1.75 Q Dec. 31 Dee. 15 
NN eae 50c Q Dec. 20 Dee. 5 
ae oe $1.00 Q Jan. 2 Dee. * 
em Oe Re Se” eee $1.75 Q Jan. 2 Dee. ¢ 
N.Y. Steam Corp. 6% pf....$1.50 Q Jan. 2 Dee. 15 
N.Y. Steam Corp. 7% pf....$1.75 Q Jan. 2 Dee. li 
Norfolk South R. R.. .............. $1 Ex Jan. 5. Dec. 2 
North Ohio P. 6% pf........ 1%% Q Jan. 2 Dee. ii 
North Ohio P. 7% pf........ 1%% Q Jan. 2 Dee. ii 
Oil Shares Ine. .................37%c Q Dec. 20 Dec. 11m 
Power Corp. of Can. .......... $1.00 Q Dec. 20 Nor. 3) 
Pruett-Schaf Chem. Q Dec. 17 Jan. 3 
Pure Oil 8% pf. Q Jan. 1 Dec. 10 
Do 6% 7o pf. as Q Jan. 1. Dee. 10 
Do 5%4% pf. Q Jan. 1. Dee. 10 
Reading Co. 2d pf. Q Jan. 10 Dec. 2) 
ey SE a Q Dec. 21 Dee. 
Shreveport Pipe Line > Q@ Jan. 2 Dec. 2 
Stand. Oil of Ohio ............ 62%c Q Jan. 2 Dee. ! 
Telautograph Corp. pf. ...... 1%% Q Jan. 10 Dee. 3} 
Tide Water Oil ........ cesarean 20c Q Dec. 31 Dec. 10 
Union Carbide & C. .......... $1.50 Q Jan. 1 Dec. | 
U. S. Distribut. pf. ............ $3.50 SA Jan. 1. Dee. 1l 
Virgin El. P. 6% pf. ........ $1.50 Dec. 20 Nov. 30 
ie ee a Dec. 20 Nov. * 
Walworth Co. ........... Dec. 15 Dec. - 
_) ae Dec. 31 Dee. 


co n> 


Westinghouse Elec. 
Westinghouse Elec. 


Jan, 31 Dee. » 
Jan. 15 Dee. 2} 


SonoeeLeele 








Willys-Overland ........................¢ Feb. 1. Jan. P 
Willys-Overland ...................--.-5% Stk Feb. 1 Jan. } 
RIGHTS ON 7.6.5. | 

Stock Record Expires Privilege 
Atch. T. & S. F. ie = ae ¢1- 8@100 
Com. Invest. Tr. 28 12- 6-28 4@ % 
Detroit Edison ............ 5-28 12-21-28 6@100 
ee ee ar 11-15-28 12- 1-28 1- 9@ i 
*Murray Corp. ......... ...11-19-28 12-20-28 1- 14@ - 
MOOR BORGO oveccccccsnise- 11-19-28 1- 2-29 1-5@ 1) 
i 6 dat ae ..... 14- 596 12-388 va 11) 
a : pemeroneeat 11-23-28 1-15-29 1- 6@} 


*N. Y. S. E. ruled that stock would be quoted et 
dividend on November 27th. 

+Right to conv. deb. 4%4s at $100 par. N. 5. - 
ruled that common be not quoted ex-rights Nov. ain, an 
not until further notice. 
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An Investor's Pocket Reference Book Sent 
Free Each Month to Every Subscriber 
For the Financial VW orld 


(Please Show This “Ad” to Some Investor Friend) 


HE only way anyone can secure copies of our “Appraisals of 900 Listed Stocks” is to 
become a subscriber for THE FinaNctaL Worwp. Single copies of the “Monthly 
Appraisals” are not given away or sold at any price. Many subscribers tell us that 

they would not be without our monthly valuable guide even though they had to pay $10.00 
a year for this Monthly Reference Book alone. As a matter of fact it is only a few years 
since THE FINANCIAL Wor LD charged $10.00 a year extra for the “Monthly Appraisals.” 
On account of the co-operation of our subscribers in getting so many of their friends to 


subscribe, it is now possible to give a copy of the “Monthly Appraisals” free each month 
to every subscriber for THE FINANCIAL Wor LD. 
































































































































} {ONE OF THE 46 Paces From November ‘ArpRraAisars” 
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\ Railroad Section Edited by Frederick Hanssen, Managing Editor ak 
7. ‘ . ee ee es ei aT Funde a | on 
. Stor ck | Outstanding Capital Debt ly ear E arnings| Curr. Pi Price Ri Ange : Com 
Ex Railroad Stocks 0v0 | on Common | Com. | 1928 What are the Prospects? Rat- 
Pilar o) | (B.D. on Pfd. Stock) | pra.) a Preferred | Pfd.;Com. a Common | omitted |__| Earns. - ing 
Div.| Payable Shares |Rau.| Div. Payable Shares 3 | 1926 $1927 | $ |High | Low 
. HM "| Vv gz Ry.|... ae TEP te NE ig A ; oom, 6 |Q. Ja 1 a2 2.000 +300) Gi jaa iets. | Guar. |125 14| 120 | Ill. Cent. guarantees 
& an Ann Arbor en oe asi en error 40,000} B|.... Pere 300 15 JU | 1.74 | 4.40 | 50 !3] 4545] Wabash control. Ez eninge better S 
A Atc weeee] OTF. & A. 1] 1,241,728] A | 10 |Q. Mr. 1 2.417594 207 060! 23. 42 18.73 | 16.40 {197 }g]182%5| Good gain in eaten pectec A 
AX At Cone “ey: 5 |M.&N.10 1,967] A 7 JJ. & J. 10 $13,427} 179 899| 24.08 | 11.94 9.80 [i9h 45/157 4g] Earning outlook s somewhat better A 
3 7 BO | Baltimore & Ohio ..-| 4/Q Mr. 1 588,632] A} 6|/Q Mr. 1} 2,151,879] 574,513:c17.20 | 9.42 | 8.70 [11974]103 34] Traffic ou nproves. Yield good r 
i & BNK | Bangor & Aroos...... 7 iQ Ja 1 34,800] A | 314{Q) Ja. 1] L-106,560 31.201) $.69 | S.41 8.40 | 84'4] 61 Good tr athe : in oe spect B 
ia ow Be elgian Nat I. “Rwy, 76 JA Sept. 1 £3 ee See Snr None ‘ A | pry23 bfs2j 1 “£ Le 82.7% ext.) .. 
= 7 BM | ston & Ma ee oe ue AS ee Ae re 395,051; 130,339) 9.43 | 0.73 1.20 | 59 B 
yy q eR iB iff., ge ch. & e itts..] GIF. & A. 15 60,000] B 4 |FP.& A. 15 105.000! =-40,113} 8.05 Nil 4.50 [101 60 B 
- 4 BFQ@ Buffalo & Si a 4 |J. & D. 30) ro 68 eee ear 30,000 6.90") Nil Nil 1.40 | 43 $214 c 
cP Canadian Pacific..... 4 |M31&0, 1 Aan ae A 10 'Q Ap. 1 2,889,154 408,283) 14.12 | 12.0S 113.30 }223%4 195 > 14) Crop. dutlook < A 
Jc Cen. R. R. of N. ‘ ay ee: ; out SOR Fe 13 274,368 33,017, 15.92 ; 375 297 2 34 May merge wi A 
CHK | Chesay p . ee Swe ee 283 Ja. Si 900,000 SL 7% %4) lias high equity A 
co Chesa ° 64). &J. 1 ll, $45] A 10 |}Q Ja 1 1,178,204 205'4 i7 5 i ®| Control of Pere Marquette proved A 
is ALT | C! | th 202,324] C pe erie a 195,398 1834] 55] Must. reorganize. Speculative D 
7 GE ic hi & aa t Mt ant. 220,461) B Soules Coke ee 238,453 484) 37 Eastern trunk lines want it. Earns. up | C 
, GW | Chi. G (50) } PL ok ae epee 452,105 163s] 94s] May merge D 
st Chi., Sail ‘St. P c.| 1,188,458) © 1,174,060 40 2214] Sharp gain ir i reported D 
E NW | Chi. & North chan 7. & D. 30) 2 1 A 4J.&1D.30) 1,584,449 04',) 78 Tr affic increasir A 
Ri 5, oe 8 PRR... 1&7] 1.&D. 0 545,495) A 6 |Q Mr. 31 Tene 136 !3}106 Record 1928 capecieds May pay more A 
OM | C.,St. P., Min. & Om. 5 1Ds c 31} 112.599) B ri ; 185.591} 66 66 Will merge with . &NLW B 
ae ie. c. ©. a Se. & | an Ja. 20 a9,9sal A 8 jQ Ja. 2 470,287| 315 {300 N. ¥. Central to lease A 
CX | Col. & Southern | 1 1. & D. 30} 17 70,000} A 3 |Ann.De.31 310.000) } 126 {105 asia rerge with hal rds. Minority stk.) B 
i ‘ CCU | Cons. Ry. Cuba | 6 isi Ja. ‘| 400, say Cc | N-399,89:4) s- | pf{S7j| pf69 | Earnings show good gain. ate 
: DH | Delaware & Hudson. = | sont 2 | 9 |1Q Mr. 20 515.285] 61,702) 18.28 | 5.8s | 8.20 |226 |1631{] Melon possible A 
DL Det.. Lack. Ve | H 6 Q Ja. 20) L-1.688.S2 46.493) 10.606 9.30 7.70 {150 1129 May merge. Ce onsistent earning p ower ae _A 
Note: Current earnings per share are based on preceding seven months’ actual earnings and used as a basis for calculating current: annual earning rate. #1927 Fiscal year. 29 
n—No par. L—$50 par. Otherwise $100 par. e On old capitalization. s Entire ‘e subsidiary. tAlso extras. $On prior lien and pa *kquity earnings. {1928 Fiscal year. 
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me yl ° 66 2 ” 
: No Investor Should Be Without Our “Monthly Appraisals 
rf . . . b ib 
: Besides many other valuable facts and figures, this 36-page book gives our subscribers 
lj } e ° . ° id d h 7 k li d h 
, ’ 
y the comparative earnings and prospective dividend changes of over 900 stocks listed on the 


t New York Stock Exchange. It also gives our rating of A, B, C or D for each stock. 


if By studying the sample page above you can get an idea of what a big help this reference 
r book is to every investor who wishes all possible pertinent facts bearing on stocks he owns 
0 or contemplates buying. This valuable reference book is carefully revised each month. 
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PROFIT MOST—— 


“| THE FINANCIAL WORLD 


(If you are already a subscriber, By Mailing 
co 53 Park Place, New York please show this to a _ friend) This Coupon = 
: For the enclosed $10.00, please enter my one-year subscrip- Before Jan. 1 


tion to your Threefold Investment Service which includes: 


18 (1) The next 52 weekly issues of THe FINANCIAL (3) Free privilege of writing you for advice by letter 
Wortp, including recommendations of Undervalued about individual securities by including a stamped 
Securities appearing in each issue self-addressed envelope with each inquiry. (Every 


inquiry you send is limited to one security. ) 


Also copy of “When to Sell” and Mr. Guenther’s 
Complete Sound Investment Rules. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of Stocks Listed on N. Y. Stock Exchange.” 























URB prices moved generally higher 
throughout the past week, although 
some weakness was recorded at 

mid-week when call money moved to 9 per 


C 


cent. The stiffening of money rates was 
caused. by the banks calling loans to tide 
over the Thanksgiving Day holiday. Radio 
stocks commanded the most attention while 
oil and mining shares extended their pre- 
vious gains. Many favorites among the 
industrials were depressed with profit tak- 
ing, but this was offset by activity in a new 











Insurance 
Securities 
Company, Inc. 





Traded in on the 
New York Curb Market 


Descriptive Circular on request 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 
































in investment securities of public 


service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 
COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Leuievilie Indi li Mi p a ol 
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Securities : 


C JESTER, HORN § (o.! 


37 Wall Street Hanover 6792 
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group of industrials that has been here- 
tofore neglected. 


Electric Bond and Share continued to 
lead the utility division with a further 
gain to a new high record. Electric In- 
vestors as well as the American Super- 
power issues were prominent. 

Canadian Marconi, which was recom- 
mended in this column in the March 28 
issue when it was selling around $7 a share, 
featured the radio stocks with a sharp 
spurt to a new high level for all time at 
28%. Other active and higher stocks in 
the radio group included Marconi Interna- 
tional, Marconi, Ltd., and Spanish & Gen- 
eral. 

Insurance Securities, which was reviewed 
in last week’s issue and again recommend- 
ed, also crossed its previous high. It was 
reported during the week that this com- 
pany’s largest subsidiary, the Union In- 
demnity, had shown a 50 per cent increase 
in premiums for October as compared with 
October, 1927. It is estimated that the 
combined premiums received by Insurance 
Securities for 1928 will total $16,000,000 as 
compared with $10,526,074 in 1927, or an 
increase of 53 per cent. 

News of the week included the report 
that S. Stroock & Company will earn 
around $4 a share as compared with $3.02 
a share in 1927. This company is engaged 
in the manufacture of specialty fabrics, in- 
cluding camel hair, cashmere, llama, mo- 
hair and wool and has profited from the 
widespread popularity of camel hair over- 
coats this season. 

Earnings of Anchor Post Fence Company 
for nine months ended September 30, 1928, 
are estimated at $4.20 a share. Orders 
booked for fourth quarter are running 
ahead of last year and earnings for the 
full year are estimated at $6 a share. 

George A. Hormel for the year ended 
October 27, 1928, reported gross sales of 
$36,598,508 and net of $1,272,227, equivalent 
after prefered dividends to $2.72 a share. 

Blauner’s, Philadelphia clothing store, re- 
ported net earnings of $303,000: after all 
charges and Federal taxes for the eight 
months to September 30, equivalent after 
preferred dividends to $2.17 per share on 
110,000 shares of no par value common 
stock outstanding. 

Horn & Hardart reported for the year 
ended on September 30 a net profit of 
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$1,367,360, after charges, depreciation an 
Federal taxes, equivalent to $13.95 a shar 
on 97,970 no par shares of stock. Dividends 
amounted to $8.12% a share during th 
year. Sales totaled $13,168,634, compare 
with $12,274,835 in the preceding year, 
The Imperial Tobacco Company jill 
Canada, Ltd., reported net profits for thell 
year ended on September 30 as $4,874,733 | 
which compares with $4,371,613 in the pre. | 
| 
| 


ceding year. 











CLINTON GILBERT 


Will Buy or Seli | 


| 
National | 
City Bank | 





STOCKS AND RIGHTS 


Chase 
National Bank 


Guaranty 
Trust Company 


CLINTON GILBERT 


Established 1890 
2 Wall Street New York 
RECtor 4845 and 8720 


Private telephone to Hartford 

FULL 

SS 7% PAID 
CERTIFICATES 


DIVIDENDS PAID JANUARY AN 

JULY IN CASH ; 

Installment shares and prepaid certif- 

cates participating and compounded, earn 

ing 10%. Strict State supervision; Te 

quired by law to invest all funds in firs! 

mortgages on improved real estate; exemp! 

from Federal Income Tax up to $300.00 
annually; fast growing company, splen 

financial statement. Write for literatur 
MIDLAND BUILDING AND LOAN 

ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 


































INVESTMENTS 
W.H. Johns & Co. 


Incorporated 


43 Exchange PL, New York 
Telephone WHlItehall 6290 






































BIG BUSINESS OPPORTUNIT! 


$400 KEI-LAC MACHINE EARNED $5,040 
ONE YEAR; $160 MACHINE EARNED penne 
One man placed 300. Responsible comprn. 
offers exclusive advertising proposition. 
limited possibilities. Protected territory. om 
yestment required. Experience unneces** 


THE NATIONAL KEI-LAC COMPANY 


0, hy 


|_| 553 West Jackson Boulevard, ChicaE° 
The Financial Wo 
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Insurance Securities Company 


Incorporated 


TRADED IN ON NEW YORK CURB MARKET 





| INSURANCE SECURITIES COMPANY, INC., is a holding company controlling 
i its constituent companies, which comprise the “Union Indemnity Group,” through 
| practically 100 per cent stock ownership. 


| 
| The consistent record of growth of this group is convincing evidence of the firm 
_ foundation established by the INSURANCE SECURITIES COMPANY. 


: | SYMBOL OF STRENGTH 


Combined Premium Income Combined Resources 
) 


$2,794,390 mm 1920 mm $3,392,123 
3,150,909 mmm «1921 mmm 3,894,615 
3,790,657 moms «61922 «pe 4,454,316 
5,284,766 Gem «©6«419230 «es «6,317,353 
| | 6,591,424 oes «81924 mo 8.584.353 
9,043,273 ee «31925 oes 12,500,501 
10,282,372 Sees «241926 Ss 13 354,501 
10,526.07) ees «321927 sees 19,450,529" 
13,288,538°* ees «(1923 #4 23 392 ,949* ** 


*March 1, 1928. **Ten months. ***Sept. 30, 1928. 


INSURANCE SECURITIES COMPANY combines under a single management a 


group of successful companies covering fire, marine, casualty, and indemnity insurance. 


The progressive management, directing its nation-wide business, lends confidence to 
| the investment status of the company’s securities. 





5 Descriptive circular on request 
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We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe reliable. 
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Weekly Busi and Financial Summary bi 
y business Clai ou er 
(Principal features of this page elaborated and interpreted in the “Trend of Things’) 
Average Stock Prices 1928 1927 Weekly Car Loadings 
; Nov. 27 Nov. 21 Nov. 14 Nov. 30 Freight car loadings indicate current sectional business 
25 Railroads ........... » 153.30 152.50 151.86 141.24 conditions. Loadings from the 15th to the 15th general!y 
18 Industrials .......... 190.80 185.20 182.90 148.56 ladiente careines for the convent ment. 
41 Combined ........... 174.95 171.75 169.65 145.12 Wuskend, Game 
Weekly Business Indicators—Federal Reserve Reports Nov. 10 week + or— 
(000,000's omitted) . 928 1927 Eastern District 1928 1927 % 
; : Nov. 21 Nov. 14 Nov. 23 Baltimore & Ohio ............ 68,790 61,285 +12.2 
Bank Debits—New York City .. $6,521 $6,436 = $6,547 Chesapeake & Ohio ........... 34,586 32,890 + 5.2 
Bank Debits—Outside N. Y. C. 13,897 13,974 13,873 Cleve., Cinn., Chicago & St. L.. 29,269 26,510 +14.2 
*Loans and Discounts—N. Y¥. C.. 2,641 2,506 2,425 Delaware & Hudson .......... 19,685 18,682 + 5.4 
*Loans and Disc.—Outside N ¥Y C 4,230 4,218 3,884 Delaware, Lackawanna & West. 24,101 21,256 +13.4 
tBank Investments—N. Y. City 813 820 903 MEE 2 a. cctend seaaaneeeny 4s 40,512 35,753 +13.3 
tBank Invest.—Outside N. Y. C. 2,565 2,544 2,658 Norfolk & Western ........... 32,163 29,391 + 9.4 
Total loans and discounts ..... 16,134 16,016 15,210 N. Y., New Haven & Hartford. 36,791 35,392 + 4.( 
Total net demand deposits 13,411 = 13,409 13,774 New York Central ............ 77,515 68,950 +12.4 
_Total Sime GOposite .....00...00 6,924 6,927 6,526 N. Y., Chicago & St. Louis..... 24,783 23,340 + 6.6 
*Secured by securities other than U. S. Govt. fOther ee eee 169,544 152,680 +11.6 
than U. S. Govt. securities. Pere Marquette ........s.escs 16,236 14,630 +11.0 
Weekly Bank Clearings 1928 1927 BeRRIO cucksch honaur keecx asso 48,962 44,777 + 9.4 
(000,000 omitted) Nov.17 Nov.10 Nov. 19 WUMORGR 6.555550 'ss0000saain0s'05 18,301 17,056 + 7.3 
New York City ....c.2seccece $8,649 $6,575 $7,079 Western Maryland ............ 11,004 10,351 + 6.3 
Outside of New York City .... 4,852 4,189 5,194 Southern District 
Miscellaneous Nov. 21 Nov. 23 Atiantic Qoast Lame «2.002600 21,941 23,672 — 6.9 
Total brokers’ loans (000) ........ $5,157,132 $3,481,286 ee rrr rer 47,536 46,369 + 2.5 
Federal reserve ratio (System)...... 68.4% 71.9% Louisville & Nashville ........ 35,718 35,416 + 0.9 
Federal reserve ratio (N. Y.)..... 76.0 78.9 Beaboard Air EAMG 2.22 csv 18,113 18,856 — 3.9 
Nov. 17 Nov. 19 Southern Ry. System ......... 49,663 49,772 — 0.2 
te Or OIE 4b vnnsancisccse wees 1,059,701 968,052 Northwest District 
Nov. 24 Nov. 26 Chicago & Great Western ..... 6,944 6,937 ade 
Daily Av. Crude Oil Prod. (bbls.).... 2,505,000 2,498,350 Chi., Milw., St. Paul & Pacific... 37,731 37,838 — 0.3 
Foreign Exchange Commodity Prices Chicago & Northwestern ...... 40,699 41,462 — 1.8 
1928 1927 1928 1927 Great Northern ......--ceseeee 25,488 20,646 +23.4 
Nov. 27 Nov. 29 Nov. 27 Nov. 29 Minn., St. P. & Sault Ste. Marie 15,099 12,244 +23.4 
England ..$4.84% $4.87% Wheat -. 1.58% 1.51% Northern Pacific .......ecceecee 21,874 21,456 + 2.0 
France ...3.90%c 3.93% cs Pe 1.04% 1.07% Central West District 
ately ....> 5.24 5.43% Mee 1.11% 1.17% Atchison, Topeka & Santa Fe.. 41,250 41,617 — 0.9 
Belgium* .13.89% 13.97 Flour ..... 6.30 7.00 Chicago, Burlington & Quincy.. 38,824 38,174 + 1.7 
Germany .23.83% 23.88 Coffee ..... .18 14 Chicago, Rock Island & Pacific. 30,796 31,030 — 0.8 | 
Austria .14.125 14.125 Sugar ..... .0520 .0580 Chicago & Eastern Illinois 9,195 8,989 + 2.3 
Holland -40.15% 40.39% Iron . 20.25 22.75 Denver & Rio Grande Western.. 8,750 8,939 — 2.1 | 
Denmark .26.65% 26.80 CL aS. 33.00 33.00 TiO  PRGIRC siccewecsvrcesicnis 34,147 32,278 + 5.8 | 
Norway .26.65% 26.57% Lead ...... 6.35 6.40 Western Pacific ....+..--++++-- 3,808 3,316 +14.8 
Sweden ...26.72 26.96 Copper 16.00 18.75 Southwestern District i : | 
J 46.00 45.75 Zinc ...... 6.32% 5.87% Kansas City Southern ......... 5,73 5,594 + 4.3 
en oss ee oe g Tin .......52.62% 58.12% Missouri-Kansas-Texas ........ 12,221 12,220 : 
Argentine} 42.12 42.71 Cotton ....20.80 19.40 Missouri Pacific ............-- 33,378 32,518 + 2.6 
Brazilt - 11.92 11.90 _ ee 5.10 4.80 St. Louis-San Francisco ....... 19,092 18,763 + 1.7 
Chile ..... 12.06 12.17 Rubber 17.70 39.41 St. Louis-Southwestern ........ 5,807 5,358 + 8.4 
Can. Dollar 100.156 100.156 Gasoline 18.00 17.00 Wares te PRES 2.000466 248000 13,166 11,747 +12.1 
*Belga. +tPaper Peso. {Paper Milreis. (Compiled by Ameriean Railway Association.) 











lo Keep You Informe 


Upon request and without obligation, any of these booklets, 


circulars, 


periodicals and special letters pertaining to investments and other timely 
subjects listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET 


CurrENT LITERATURE DEPARTMENT 


Tue FInanciaL Wortp, 53 


Sears, Roebuck & Co.—A _ special letter has 
been issued by a New York Stock Exchange 
firm. Copy upon request. 

Anaconda Copper Mining Co.—An analysis of 
this company is included in the weekly mar- 
ket letter of a firm of well-known members 
of the New York Stock Exchange. 
Consolidated Gas of N. Y.—A well-known firm 
of brokers, members of the New York Stock 
Exchange, has prepared an analysis of this 
company. 

Southern Pacific Co.—An analysis of this 
situation is in the latest weekly review, is- 
sued by one of the oldest firms, members of 
the New York Stock Exchange. 

Profitable Business Control is the title of a 
handsomely illustrated booklet of special in- 
terest to every executive looking for efficient 
time-saving, dependable and economical 
handling of business’ records. Highly in- 
structive and a prime necessity in every well 
regulated business office. Issued by one of 
the leading office supply houses of the Middle 
West. 

Buying Bonds by Mail—Of particular interest 
to investors. who are living away from finan- 
cial centers. Details methods of buying bonds 
through correspondence; issued by a_ well- 
known firm of investment bankers. 

Natural Gas Industry—A 32-page book that 
outlines with much valuable data the growth 
of the Natural Gas industry. 


Park Place, New York, N. Y. 


sound securities may be purchased through 
monthly payments of as little as $10. Shows 
how permanent independent income may be 
built through the systematic investing of 
small sums set aside from current earnings. 
Making Profits Through Long Pull Invest- 
ment—How profits have been possible through 
long pull investment is revealed in the four- 
year record of one of the country’s leading 
Financial Services. 

How to Make Your Money Make More Money— 
An interesting booklet describing why so 
many fail in handling their money, and out- 
lining methods that have been used for years 
by successful 


investors, with concrete illus- 
tration and specific suggestions. 
A Record of Investment—This _ loose-leaf 


binier offers a simple method of keeping per- 
sonal property accounts. There are separate 
sheets for summary of , Income—Bonds— 
Stocks—Mortgages—Insurance. 

American Natural Gas Corporation—An an- 
alysis of this stock which is listed on the 
New York Curb Exchange and the Chicago 
Stock Exchange, is issued by a prominent 
firm of investment bankers. 
Making Profits in Securities—An 
booklet of forty pages of special 
those buying and selling listed securities. 
Safeway Stores, Ine.—An analysis and de- 
scription, of this chain store system is offered 





interesting 
interest to 


DIVIDENDS 


E. I. DU PONT DE NEMOURS & COMPANY 


Wilmington, Del., November 19, 1928. 
The Board of Directors has this day de 
clared a regular dividend of $2.50 a share ong 
the outstanding no par value common stock 
of this Company, payable December 15, 1928, 
to stockholders of record at the close of busi- fF 
ness December 1, 1928; also an extra dividend 
of $4.75 a share on the outstanding no par 
value common stock of this Company, payable 
January 5, 1929, to stockholders of record at 
the close of business December 1, 1928; also 
dividend of 1%% on the outstanding De- 
benture Stock of this Company, payable Jan- 
uary 25, 1929, to stockholders of record at the 
close of business January 10, 1929. 
CHARLES COPELAND, Secretary. 





Ee 





e 
Swiit & Company 
Dividend No. 172 

Aividend of Two Dollars ($2.00) per shareon 
the capital stock of Swift & Company, will be 
paid on January 1, 1929, to stockholders of record, 
December 10, 1928, as shown on the books of the 
Company, 

On account of Annual Meeting, stock transfer 
pooks will be closed from December 11, 1928 10 
January 10, 1929, both inclusive, ee. 
U.S.Yards, Chicago. C. A. PEACOCK, Secy 


LLOEW’S INCORPORATED 


“Theatres Everywhere” 

November 

At a meeting of the Board of Director 
the regular quarterly dividend of 50¢, and 
an extra dividend of $1.00 per share wer@ 
declared on the Common Stock of this Com 















22, 1928. 


pany, payable December 31, 1928, to soe 
holders of record at the close of busine 
on December 13, 1928. 


Checks will be mailed. 


DAVID BERNSTEIN, 





Copy on request. by a New York Stock Exchange firm. Vice-President and Treasurer 
Investors’ Guide—Is the title of the newest Associated Gas & Electric System—An at- >. z . 
publication of one of the oldest real estate tractive 32-page year book giving through MERGENTHALER LINOTYPE re 
bond houses in the country, founded 1855. brief description and _ pictures a complete Brooklyn, N. Y., Nov. ou, Sears 
It is replete with valuable information to account of the properties of the Associated DIVIDEND NO. eo xtra 
conservative investors. System. The book is well written and con- A quarterly dividend of $1.25 and or 
Consistent Investment Success—An interest- tains pictures and a map of the properties, dividend of 50 cents upon each of rye “of 00 
ing booklet of unusual value to investors de- together with charts indicating their growth. shares of present outstanding sto Kk sal 
scribing how an investment fund can be Security Salesmanship, the Profession—An in- par value of Mergenthaler Linotype ( og 
safely and consistently increased by invest- teresting discussion of this specialized field will be paid on December 31, 1925, ye the 
ing in sound common stocks. together with information about the Course stockholders of record as they. appear @ Th 
For Income Builders—This booklet describes of Training being adopted by scores of the close of business on December 5, 1429. 
a practical Partial Payment Plan, whereby leading investment houses for their men. Transfer Books will not be closed. 
: J. T. MACKEY, Treasurer 
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The Financial Wor! 


